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A. INTRODUCTION

This report provides the Solo SFCR data in relation to the business and performance of Advent
Insurance PCC Limited, its System of Governance, Risk Profile, Valuation for Solvency
Purposes and Capital Management (the PCC). The report’s purpose is to assist interested
parties in understanding the capital position of the PCC.

In addition to the Solo SFCR data for Advent Insurance PCC Limited and all of its constituent
cells, this report also encompasses the Group SFCR data, where relevant, for the Advent
Insurance PCC Group (“the PCC Group”) which is comprised of:

Advent International Holdings Limited (formerly AIF Holdings Limited)
Advent Insurance PCC Limited — for its ordinary non-cellular shares
Advent Insurance PCC Limited — AIF Cell

Advent Insurance PCC Limited — Finance One Cell

Advent International Holdings Limited (AIHL) is a company registered in Malta, incorporated
on 4" March 2011. Its Directors consider that its ultimate controlling party is Abbey
International Finance Limited, a company registered in Ireland.

Advent Insurance PCC Limited (‘the PCC’) was authorised on 29" March 2011 in Malta to carry
on the business of insurance under all classes of general business and is registered in Malta
under registration number C52394. The PCCis a subsidiary of AIHL. The PCC was established
to provide insurance services, from its core and individual cells, into EU or EEA States pursuant
to article 4 of the Insurance Business Act and regulation 10 of Part Il of the European Passport
Rights for Insurance and Reinsurance Undertakings Regulations, 2004. As a Protected Cell
Company, the PCC is bound by the Companies Act (Cell Companies Carrying on Business of
Insurance) Regulations, 2010 (The PCC Regulations).

The PCC’s authorised share capital consists of 7 classes of "cell shares", each class being in
respect of one of the PCC’s seven cells, and €4,440,000 ordinary shares of €1 each, of which
€4,070,000 is paid up.

The relationship between the PCC and the cell shareholders is governed by cell shareholder
agreements supported by Malta’s PCC Regulations. The PCC Regulations specifically provide
for the legal segregation of assets and liabilities between various cells in a Protected Cell
Insurance Company. The cellular assets of any individual cell may only be used to satisfy the
liabilities of that cell. The PCC’s non-cellular assets can be secondarily used to satisfy the
cellular liability, in the event that the cellular assets attributable to the relevant cell have been
exhausted. Cellular assets not attributable to the relevant cell may not be used to satisfy that
cell’s liability. Further, any liability not attributable to a particular cell is the sole liability of
the company’s non-cellular assets.

This Solvency & Financial Condition Report (‘SFCR’) is produced as part of the reporting
requirements under Solvency I, a European directive implemented in Malta under various
instruments including:
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e SL403.20 Insurance Business (Phasing-In) Regulations, 1t April, 2015, 1%t July 2015,

e SL 403.23 - Insurance Business (Solvency |l Transitional Provisions) Regulations,
January 2016, and:

e SL.403.21 - Insurance Business (Commission Delegated Regulation on Solvency Il)
Regulations, January 2016

B. BUSINESS AND EXTERNAL ENVIRONMENT

1. Legal status and registered address
The PCC was established ‘as a Protected Cell insurance undertaking in Malta to exercise

passport rights to provide insurance services, from its Core and individual Cells, into EU or

EEA States. Its registered address is: The Landmark, Level 1, Suite 2, Triq I-lljun, Qormi QRM
3800, Malta.

2. Ownership structure

The PCC’s ordinary non-cellular shares are wholly owned by Advent International Holdings
Limited (“AIHL"), (formerly AIF Holdings Ltd), a company registered in Malta. The directors
consider that the ultimate controlling party is Abbey International Finance Limited, a company
registered in Ireland! The Group structure is as follows:

Abbey International
Finance Limited
94%

David Hill
6%

One Advent Limited
100%

Advent International
Holdings Limited {Malta)
100%

Advent Insurance PCC
Limited

The cellular shares of AIF Cell and Finance One Cell also have the above ownership structure.

As Advent International Holdings Limited, Advent Insurance PCC Limited core (for ordinary
shares excluding third party cellular shares), Finance One Cell and AIF Cell share common
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ownership, they comprise the PCC Group. In addition to the Solo data provided herein for
the PCC, data pertaining to the PCC Group will also be provided in this report.

For the purposes of group solvency, method 1 — accounting consolidation based method — has been
used.

3. Third party ownership of third party cellular shares
The cellular shares of the other cells are owned by third parties who are unrelated to Advent
Insurance PCC Limited or its holding or parent companies.

4, Activities of the Core
During 2019 the PCC’s core continued to write the French loss of rent cover. However, it
ceased to write Spanish missed flight cover on 315 March 2019).

5. Activities of the Cells

At 315 December 2019 the PCC had four operational cells, open for business:

e Absolut Cell: This cell provide, under general insurance Class 16 (Miscellaneous
Financial Loss), travel insurance to customers based primarily in Belgium, plus Loss of
Licence insurance (affiliated risk)

e UIB Cell: This sells, under general insurance Classes 1 (Accident) and 2 (Sickness),
income protection insurance to customers based in the UK.

e Unlimited Care Cell: This was authorised by the MFSA during 2016 to sell, under
general insurance Classes 1 (Accident) and 2 (Sickness), private medical Insurance, to
customers based in Portugal. The cell began underwriting during 1% quarter 2018.

e Autorama Cell: This commenced operations during 2018. The cell writes motor
guaranteed auto protection, return to invoice finance ‘gap’ cover, and property
damage for business equipment. Its market is the UK.

Cells in run-off and pending closure:

» Freedom Health Cell: This sells, under general insurance Classes 1 (Accident) and 2
(Sickness), private medical Insurance to customers based in the UK and Germany. The
cell has ceased writing new business with effect from 1% March 2019 and is in run-off

e AIF Cell: All of this cell’s underwriting liabilities were considered fully expired at 31
December 2017. The cell will close during 2020

e Finance One Cell: This provided, under general insurance Class 15 (Suretyship),
various types of bonds, mainly construction, performance and custom bonds, to
customers based primarily in Ireland. The cell ceased writing business at 31%
December 2017 and went into run-off. On 315 December 2019 it finalised a portfolio
transfer of its insurance liabilities to Advent Insurance dac in Ireland. The cell will
close during 2020.



Advent Insurance PCC Ltd - Solvency & Financial Condition Report for year ened 315t
December 2019

6. Related Party Transactions
During 2019 the PCC entered into various transactions with parties which are subject to
common control. All transactions were conducted within the normal course of business.

The legal firm of one of the Directors is the appointed legal advisor of the Company. The fees
charged by the legal firm are separate from the emoluments paid to the Director concerned.

7. Performance from underwriting activities — PCC Solo Data
The PCC’s underwriting performance in the past two years is summarised below by Line of
business and geographical area. The underwriting performance information given in this
section is on an IFRS basis consistent with the PCC’s published Annual Report. The PCC’s
functional currency is Euro, although two cells operate in GBP.
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Overall, earned premium decreased by 8% from 2018, brought about by reductions in UK
medical expenses business and the Irish credit and suretyship business. The Belgian travel
business also saw a very slight reduction over 2018. These reductions were offset to some
extent by increases in other lines. The consolidated technical underwriting result inproved
by 52% over 2018 largely contributed to by a material increase in the UK income protection
business and improved technical results in other lines, although the Belgian travel business
had a small profit reduction in 2019

11



[4

(8707 HO4 Y1va FAILYHYAINOD HLIM) 6T0Z H39IN3D3A ,sTE AIANT HVIA

SAILIALLDY DNILIYMYIANN INOYH FIDNYINEOIHId — V.LVA dNOYUD 30d

8T9'€ZY- £6E'TS- 9z1'8 S98'ZVT STL'YT T00‘Z8T 615°L 6L5'6 8¢1'785- 869°LSZ- 3Nsay MN |B2AUYISL
699'6ZT €08'8S 0 0 0 0 0 0 599'62T €08'8S awodu| [ed1uyd3ay BYI0
19979~ 0£0°681- 89975~ 6VE'86T- 618°L- 899TVT- ovv'0T- TLLTT- 0TZ'T0Z- TLL'STT sasuadx3 3upiesadQ 18N
TZV'E9L'T- LTV'T89- €TV'8C- 161251 668'ST- €00°9¥S- 66L'E€T- LEL'ST- 8T0'657°T- 88L'18 paiinduj swiep) ssolo
oTr'ey 129TVT- 0 0 0 0 0 0 oTv'ty 129°Cve- spleminQ asueJnsuiay
G8E'0E9'T 788't0ET L0T'68 SOV‘E6L £vh'8y 7.9'0L6 85L'TY 880°TS ST090L 6L9EET pauJe3 swniwaid
NIVdS JONVHA NIVdS JONVYA JONVYA IDNVYA aNv13yl aNVI3¥l | V3V 1VIIHdYY¥D03ID
8T0Z 6102 8102 6102 8102 6102 8102 6102
SIVLiOL S1v1i0lL SSOTTVIONVNI4 SNO3NVTI30SIN o G L iGha uﬁ_mﬂw”um aﬁ_ﬂﬂ“”um

6T0Z 42qWiaaq ;L€ paua apaf jof poday uonpuo) [pioubul ® AXUIAJOS - P3T DDd 2IUDINSU] JUBAPY

1

se SUIlIMIPUN WO} JUBLWIOLIRd '8




Advent Insurance PCC Ltd - Solvency & Financial Condition Report for year ened 315t
December 2019

The Group’s earned premiums fell by 20% over 2018, mainly brought about by reductions in
the Irish surety business and Spanish missed flight business. These reductions were offset by
an increase in the earned premium of the French loss of rent business. The consolidated
Group technical underwriting result improved with increases across the Board over 2018.

9. Performance from investment activities
|.  PCC Solo Finance and Investment gains

The finance income and investment gains earned by the PCC during 2019, compared with
2018, are summarised in the following tables.

PCC SOLO — INVESTMENT INCOME FOR YEAR ENDED 31.12.2019

Income Core All Cells TOTALS
Income on Cash at Bank 260 15,107 15,367
Investment Income including Group Loans 47,177 289,474 336,651
Net gains on Investments 56,746 -5,892 50,854
Realised FX gains and losses 0 -21,680 -21,680
Total 104,183 277,009 381,192

PCC SOLO — INVESTMENT INCOME FOR YEAR ENDED 31.12.2018

Income Core All Cells TOTALS
Income on Cash at Bank 119 5,448 5,567
Investment Income including Group Loans 40,927 280,770 321,697
Net gains on Investments 187,254 53,983 241,237
Realised FX gains and losses 0 -8,180 -8,180
Total 228,300 332,021 560,321

The main source of investment income was from interest on group loans.

[I. ~ PCC Group Finance and Investment gains
PCC GROUP ~ INVESTMENT INCOME FOR YEAR ENDED 31.12.2019

Group

Income AHL Core TOTALS
Cells

Income on Cash at Bank 3 260 485 748
Investment Income including Group 47,177 80385 127,562
Loans

Net gains on Investments 56,746 0 56,746
Realised FX gains and losses 0 -22,483  -22,483
Total 3 104,183 58,387 162,573

13
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PCC GROUP — INVESTMENT INCOME FOR YEAR ENDED 31.12.2018

Income AHL Core Group. - (rorals
Cells

Income on Cash at Bank 137 119 373 629
Investment Income including Group 40,927 74595 115,522
Loans

Net gains on Investments 92,951 187,254 0 280,205
Realised FX gains and losses 0 55,781 55,781
Total 93,088 228,300 130,749 452,137

10.0ther Income
The core earned facility fees of €254,606 in 2019, compared with €216,435 in 2018.
11.0perating and Other Expenses.

I.  PCC Solo Operating and Other Expenses

PCC SOLO OPERATING AND OTHER EXPENSES

Core Core Cells Cells

2019 2018 2019 2018
Acquisition costs 281,337 256,829 5,827,710 6,546,173 6,109,047 6,803,002
Novation loss . = 361,777 i 361,777 z
Profit Commission - - 153,369 142,281 153,369 142,281
Claims Handling fee 2,390 4,630 595,156 507,900 597,546 512,530
Administration

498,743 273,437 887,095 928,933 1,385,838 1,202,370

Expenses
Totals 782,470 534,896 7,825,107 8,125,287 8,607,577 8,660,183

The acquisition costs and claims handling fees expensed during 2019 represent commissions
paid to agents for introducing the business and for the provision of services including claims
handling. These costs are included in the technical underwriting results. The technical
underwriting results also include a novation loss which arose from the portfolio transfer from
the Finance One Cell to Ireland in 2019. Administration expenses are non-underwriting
overheads included in the non-technical profit and loss account.

14
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ll.  PCC Group Operating / other expenses

PCC GROUP OPERATING AND OTHER EXPENSES

Group Cells Totals

2019 2018 2019 2018 2019 2018 2019 2018
Acquisition costs 281,337 256,829 62,886 399,881 344,223 656,710
Novation Loss 361,777 361,777
Claims Handling fee - 2,390 4,630 - 2,390 4,630
Administration 21,188 17,621 498,743 273,437 81,962 136,878 601,893 427,936
Expenses
Totals 21,188 17,621 782,470 534,896 506,625 536,759 | 1,310,283 | 1,089,276

The changes in acquisition costs and commissions received in 2019, over 2018, are generally
in line with movements in earned premium. The novation loss arising from the portfolio
transfer from Finance One Cell to Ireland was also incurred at group level.

12.Covid-10 Impact Statement

In the first quarter of 2020 a new pandemic, Covid-19, has caused widespread curtailment of
economic, social and cultural activities, with local and international travel restrictions put in
place by governments globally. Although the economic fall-out resulting from these
restrictions is expected to affect the Company’s business during 2020, the Directors believe
the Company can absorb the impact, and that its status as a going concern will not be affected.
While some parts are exposed to higher loss ratios, in other areas there may be a reduction
in losses due to restrictions in travel. Some cells are expected to see a contraction in premium
income due to the economic downturn. However, based on current information, it is expected
that this economic impact will be mitigated by governmental stimulus measures, and that
there will be a return to normal activity, and growth, by early 2021.

C. SYSTEM OF GOVERNANCE

1. General Governance System

I.  The Board of Directors of the AIHL
At 315 December, 2019 the Board of Directors of the group holding company, AlHL, consisted
of John Prosser, Derek Douglas, Christian Farrugia, James Dunbar-Cousin and David Hill. All
of these individuals were also directors of the PCC. As the PCC is the main operational arm
of the Group the references in this section to the ‘Board’ are largely to the Board of Directors
of the PCC.

[I.  The Board of Directors of the PCC
The PCC is managed by an active Board of Directors. At 31t December 2019 the Board had
five directors, three of whom were resident in Malta. The Board members were: John Prosser

15
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(Ireland), Derek Douglas (UK), David Hill (UK), Christian Farrugia (Malta), James Dunbar Cousin
(Malta), Anne Finn (Malta). The Board members collectively have qualifications and expertise
in Accounting, Insurance Underwriting, Risk Management, Compliance, Investment and
Banking and Law. The Board is responsible for the strategic management of the PCC. It
oversees all PCC operations and appoints and supervises Managers and key function holders.
All material decisions relating to or made by the cells are subject to the approval of the Board.
The Board meets at least quarterly, but also more frequently should it be required. John

Prosser and Derek Douglas retired from the Board respectively on 31t March 2020 and 1%
April 2020.

. Underwriting Committee

The Board is supported by an Underwriting Committee, which is a sub-committee of the
Board. At 31t December 2019 the Underwriting Committee members were: John Prosser,
David Hill, Derek Douglas and Anne Finn — ratify with board. The Underwriting Committee
assists the Board in evaluating cell proposals and underwriting opportunities for the core.
The Underwriting Committee also reviews material claims, both core and cellular, over and
above the normal underwriting authorities granted to agencies. The Underwriting
Committee meets on an ad hoc basis as required but its members are in regular
communication with each other and with the Managers.

IV.  Audit Committee
The PCC does not have a separate Audit Committee. The statutory obligations of an Audit
Committee are retained directly by the Board of Directors.

V. Remuneration Committee
The PCC has no direct employees. Its directors are remunerated on a flat fee basis. The PCC
therefore does not have a remuneration committee and its remuneration policy is very
simple: to pay its directors and advisors a fair and adequate fee reflective of market rates,
appropriate to the skills and functions being employed, for services rendered. Such fees are
not directly tied to profit margins or financial performance of the Company.

VI.  Management structure and key functions
The Board is also supported by:

i. A professional management company, Artex Risk Solutions (Malta) Limited, which
takes care of all day to day operational matters in Malta.

ii. A Compliance Function and an appointed Compliance Officer to help ensure that the
PCC is compliant with all its legal and regulatory obligations both in Malta and in the
risk territories.

iii. A Risk Management Function to measure, manage, monitor and control the risks the
PCC is exposed to.

iv.  AnInternal Audit Function. The Internal Auditor is completely independent of the day
to day operations of the PCC.

v.  An Actuarial Function which is outsourced to Artex who provide the service through
an outsourced qualified actuary.

16



Advent Insurance PCC Ltd - Solvency & Financial Condition Report for year ened 315t
December 2019

VIl. Cell Committees
Each cell within the PCC has a dedicated committee to manage the cell business and
operations, to receive reports from service providers and to act in an advisory capacity to the
Advent Board in relation to the cell’s business. Each cell committee includes representatives

of the cell shareholders, Advent Board and the Managers. The cell committees meet quarterly
and report to the Advent Board.

VIIl.  Adequacy of the System of Governance
The Board is satisfied that the System of Governance is adequate and appropriate for the PCC
taking into account the nature, scale and complexity of its business.

X Fit and Proper Processes and Procedures
It is the PCC’s policy to ensure that:

i.  All personnel involved with the PCC, including shareholders, directors and employees,
are fit and proper persons within the regulatory definitions including being i) suitably
qualified and experienced to carry out the functions delegated to them and ii) of good
reputation and character

i.  Allactual or potential conflicts of interest that directors or function holders may have
are identified, avoided or managed as necessary

iii.  Background checks are carried out on all individuals it employs or contracts with, to
confirm their identity, background, qualifications, employment history, credit records,
criminal record, including spent or lapsed offences, if any to ensure their ‘fit" and
‘proper’ status.

iv.  All employments are subject to a trial period and all outsourcing and consultancy
arrangements are cancellable.

v.  All Board members, qualifying shareholders, senior employees holding key functions
such as compliance, internal audit, actuarial, financial, and underwriting are subject
to the personal questionnaire process and approval by MFSA

vi.  The performance and integrity of individuals are monitored and evaluated on an
ongoing basis through interaction and four eyes output review and assessment

vii.  Outsourced service providers nominate a person to be responsible for the function
who is subject to the PCC’s fit and proper assessments.

D. RISK MANAGEMENT SYSTEM

As the PCC is the main operational arm of the Group the references in this section to the
‘Board’ are largely to the Board of Directors of the PCC.

1. Responsibility

The Board is responsible for setting the PCC’s risk appetite and overall risk tolerance limits as
well as approving and implementing the main risk management strategies and policies. To
facilitate and support the achievement of the PCC’s business strategy, the Board has put in
place a Risk Management System of the strategies, processes and reporting procedures
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necessary to identify, measure, monitor, manage and report, on a continuous basis the risks,

at an individual cell and at an aggregated level, to which the PCC is or could be exposed, and
their interdependencies.

2. Guiding policies
To guide the successful operation of the Risk Management System the Board has agreed the

following risk policies which set out the minimum standards to be maintained by the PCC to
manage its risks in a way that is consistent with its risk appetite and tolerances limits.

Underwriting and Reserving Risk Policy Investment Risk Policy
Reinsurance and Financial Mitigation Risk Policy Liquidity Risk Policy
Strategic and Reputation Risk Policy Data Quality Policy
Operational Risk Management Policy Outsourcing Policy
Conflicts of Interest Policy Internal Control Policy
Fitness and Probity Policy Internal Audit Policy

Policy on Appropriateness of Regulatory Information | ORSA Policy

Asset & Liability Management (ALM) Risk Policy Capital Management Policy

3. Risk Management Strategy: Risk Register and Risk Matrix
Risk Register: A key element of the Board’s risk management strategy is the Risk Register

(one each for the core and each cell) through which the Board identifies and captures all
material risks. Within the Risk Registers the PCC:

e Defines the risk categories which are relevant to the PCC /cell.
e Defines the methods to be used to measure the risk.

e Qutlines the strategies in place for management, control and mitigation to limit its
exposure to each material risk.

Risk Matrix: The PCC has set out its desired levels of risk appetite and risk tolerances for its
key quantifiable risks. The over-arching risk appetites and tolerances are set out in the PCC's
Risk Management System framework document. Individual specified risk appetite and

tolerance metrics are set out in a Risk Appetite matrix, one each for the core and the individual
cells.

4. Strategy for managing Insurance and Investment Risks
The PCC's strategy for managing Insurance and Investment risks is to:

i.  Select quality insurance risks with skilled underwriting assessment
ii.  Retain insurance risk within approved risk appetite and solvency requirements
iii.  Reinsure insurance risk above the selected net retention levels
iv.  Handle claims and reserving risk with suitable expertise and quality information
v.  Diversify investment risk through careful selection and ongoing review and
management
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vi. Investininstruments and deposits that offer it security, quality, liquidity, accessibility
and profitability
vii.  Monitor changing environment and market conditions that affect risk

5. Strategy for managing other risks
The PCC’s strategy for managing other business, operational, reputational, strategy and
governance risks is to:
i. Identify and analyse such risks through a multi-disciplinary risk assessment process
ii. Accept certain risks within agreed risk tolerances and with appropriate solvency
iii. Mitigate or avoid risks that do not fit within the PCC’s business objectives by risk
control and reduction techniques

6. Monitoring and reporting of risk positions
The PCC’s strategy for monitoring and reporting of actual risk positions involves a number of
functions and forms part of a number of processes. The Manager’s ongoing responsibility
includes reporting to the Board on: risks or risk events that the Board or the Manager has

identified as potentially material; and on other specific areas of risk as they arise, both on its
own initiative and at the request of the Board.

In addition:

i. At least annually the Board reviews the PCC’s risk tolerance matrix to ensure that all
significant risks are adequately measured, monitored and controlled. The risk
tolerance matrices of each individual cell are discussed at least annually by the cell
committees; issues are reported upwards to the Board.

ii. Atleast bi-annually the Board reviews the individual risk policies for appropriateness.

iii.  Atleastquarterly, reporting of cash, investments and liquidity positions, aged debtors’
status, including those of the individual cells, takes place.

iv. At least quarterly, reporting of premium and claim positions for the core and each
individual cell, takes place

v. At every quarterly Board meeting the PCC’s Compliance Function reports on its
monitoring of compliance with the compliance policy

7. Adequacy of Risk Management System
The PCC considers that its Risk Management System is adequate and appropriate to the
nature scale and complexity of its business. However, the system itself is periodically
reviewed, at least as part of the PCC's regular ‘Own Risk and Solvency Assessment’ and
monitored on an ongoing basis for effectiveness and inclusiveness.

Risk management is discussed further under the RISK PROFILE section.
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E. OWN RISK AND SOLVENCY ASSESSMENT

1. ORSA Objectives

The PCC produces its Own Risk and Solvency Assessment (ORSA) at least annually and more
frequently should there be any material change to the Company’s business or risk profile.
The objective of the ORSA is to ensure an effective level of Enterprise Risk Management to
enable the PCC to identify, assess, monitor, prioritise and report on the nature and scale of
its material and relevant risks and to assess the adequacy of its risk management structures
and current and prospective solvency positions under normal and severe stress scenarios, in
the light of those risks. The information and knowledge thus obtained allows the PCC to
understand and manage not only its current risks and solvency needs, but to consider the
effects its strategic decisions will have on its future risk profile, regulatory capital
requirements and overall solvency. The ORSA is therefore a tool to assist the PCC and cell
owners in decision making and strategic analysis and in achieving their business objectives in
a robust Enterprise Risk Management environment.

N

. ORSA Principles

i. The Board takes an active role in the ORSA, providing guidance on how it is to be
carried out. The Board questions and challenges the assumptions, inputs and results
to ensure the integrity of the ORSA, and that it fully understands the risks the PCC is
exposed to, and how they translate into capital needs.

ii. The ORSA is an entity wide process requiring input from all relevant personnel
including cell owners, the PCC’s actuarial, finance, risk management investment and
Compliance Functions, and the local management team. Therefore, the ORSA is
granular enough to ensure that the information communicated to the Board, and cells,
is sufficiently detailed to be used for strategic decision-making, and to facilitate
effective follow up action.

iii. The Board relies on robust systems of governance and risk management to help it

identify, manage and reduce risk and to provide it with the information it needs to

properly assess its own solvency requirements. During the ORSA process the Board
evaluates the strength and quality of these systems.

3. ORSA Frequency

The ORSA is carried out at least annually and more frequently should a significant change in
the PCC'’s business strategy or profile, including the addition of a new Cell, require it.

4. ORSA Process

The PCC compares its base case financial projections (over a three-year period), and related
SCR and MCR requirements vis-a-vis own funds, with various stressed scenarios. This allows
it to assess its solvency sensitivity to unlikely but plausible events, and to make appropriate
capital management plans. The stressed scenarios are derived from the underlying risk
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review and assessment that also forms part of the ORSA process. The PCC maintains detailed
records of the ORSA process including minutes of management and Board meetings, and
related correspondence. The ORSA is independently reviewed by the Actuarial Function and
is available to regulators and auditors.

F. INTERNAL CONTROL SYSTEM

As the PCCis the main operational arm of the Group this section focuses on its internal control
system. However, the same management and control structures, where relevant, also apply
to AIHL, the holding company.

1. Internal Control System Responsibility

The Board retains responsibility for ensuring that appropriate internal controls are in place,
through professional managers and services providers, to protect the PCC. It also ensures
that the Internal Audit, Compliance and Risk Management Functions have the resources,
authority and freedom to carry out their responsibilities in an objective, impartial and
independent manner, and have direct access to the Board as needed, without impediment by
executive management. The Board supervises cell and operational management activities,
including outsourced functions, through regular meetings and interaction between its
executive directors and outsourced managers and service providers, and through the receipt
of regular and exceptions reporting.

2. Local Managers

Local internal controls are effected through professional Insurance Managers, Artex, who
operate under written contracts with the PCC core, individual cells and AHL. Artex are the
initial recipients of the cells’ and core business data, in the form of detailed monthly and
quarterly reports from service providers. Artex scrutinise this underlying data for accuracy
and completeness, and use it to produce reliable and timely financial and management
information for Committee and Board reporting. As part of their day to day accounting and
administrative support services Artex maintain checks and balances, methods and procedures
to safeguard the PCC’s and cells’ assets and resources, to detect and deter errors, fraud, theft,
and generally to ensure that the cells and the PCC core are operating in line with the PCC’s
policies and the cells’” own business plans. Specific controls in place include preventive
measures such as: four eyes review of transactions and reports, separation of duties between
initiation and approval of, by at least 2 signatories, all bank tranactions and contracts;
password controlled computer and office access; detective measures such as: monthly
reconciliations of bank accounts, checking of bordereaux data against guidance manuals and
claims against policy data, random checks on policy and claim files held by outsourcers, onsite
reviews and internal audit; corrective measures such as: data backups, data validity tests,
variance reports.
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3. Cell Committees

At cell level the internal controls are overseen by the individual cell’s dedicated Committee.
The committee, operating under written Terms of Reference approved by the Board, ensures
that adequate systems and controls are in place, both in Malta and in the risk territory, for
the effective operation of the cell’s business. Each committee has at least two Board
representatives, one Manager representative, and two cell shareholder representatives. The
Committee’s supervision of the cell’s systems and controls, both in Malta and in the business
territory, is effected through receipt and scrutiny of detailed underwriting, claims, financial
and investment reports, control of contracts, and the requirement for cell approval and sign-
off for insurance policies and claims over specified authority levels. The Board receives
regular reports, at least quarterly, on the cells’ activities and results.

4. Compliance Function
The PCC’s Compliance Function, and the role of the Compliance Officer, is outsourced to
Artex. The Board has desighated a Director to oversee the Compliance Function on its behalf.
The Compliance Function is recognised as a key part of the PCC’s internal control system. It
identifies, assesses, monitors and reports on the PCC’s and cells’ compliance risk and status
to ensure adherence to their legal and regulatory obligations. It reports on these matters,

and the effectiveness and adequacy of the Compliance Function, at least quarterly, or more
frequently as needed, to the Board.

5. External oversight
External oversight of internal controls is provided by the Internal Audit Function, described
below. The Actuarial Function, described below, provides external oversight of certain key
aspects of the PCC’s business, in particular its technical provision and solvency calculations.

6. Adequacy of Internal Control System
A clear division of duties exists between local directors, local operational staff, risk territory
personnel, and the Compliance, External Audit and Actuarial Functions. The effective
functioning of the overall system is facilitated by regular structured meetings, and
information flows and reporting, between the different divisions, all of which are ultimately
answerable to the Board. Given the nature, scale and complexity of the PCC's business the
Board considers this internal control framework to be adequate and suitable for purpose.

G. INTERNAL AUDIT FUNCTION

1. Independence of Internal Audit Function

The appointed Internal Auditor for the PCC has been a senior executive of the PCC's parent
group, the Abbey Group, who is operationally independent of the PCC, having never worked
directly for the PCC, and not having any current day to day involvement in its operations.
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However, during 2020 the PCC will appoint an external firm to provide internal audit services,
due to corporate changes within the Abbey Group.

2. Reporting to the Board
Further, the Board has designated a Director to oversee the PCC’s Audit Function, including
internal audit. The designated Director liaises with, and maintains free and open
communication with, the Internal Auditor. However, the Internal Auditor reports directly to
the Board on the outcome of the audits, their findings and recommendations.

3. Internal Audit responsibilities and scope

It is the responsibility of the Internal Audit Function to:

i.  establish, implement and maintain an audit plan over at least a three year planning
period, taking into account all activities and the complete system of governance
of the PCC, using a risk-based approach to decide audit priorities

ii. issue an internal audit report to the Board, at least annually, on findings and
recommendations including the period of time to remedy shortcomings, the
persons responsible for doing so, and status of audit recommendations

iii.  verify compliance with Board decisions taken based on audit recommendations.

Every activity and unit of the PCC, including cells, falls within the scope of the Internal Audit
Function. Responsibility for following up Internal Audit recommendations rests with the
Board with delegation to local executive directors and local management as appropriate.

H. ACTUARIAL FUNCTION

1. Implementation and Objectivity
The PCC has outsourced the Actuarial Function to the local Managers who perform the
underlying tasks and calculations. The overview aspects of the Actuarial Function have been
outsourced by the Managers to a qualified actuary. The qualified actuary is independent of
both the PCC and the Managers, and is not involved with the PCC’s day to day operations,
thus ensuring the function is objective and free from the influence of other functions or from
the PCC’s Board and management.

2. Responsibilities
The Actuarial Function is responsible for:

i. Co-ordinating the calculation of technical provisions in order to: a) explain any
material effect of changes in data, methodologies or assumptions between valuation
dates; b) report on the consistency of the technical provisions with the requirements
set out in the Solvency Il EU directive, and to propose any corrections needed;
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ii. Ensuring the appropriateness of methodologies and internal models used, and

assumptions made, in the technical provision calculations;

Assessing the sufficiency and quality of the data used the technical provision
calculations;

. Comparing best estimates against experience;

Informing the Board of the reliability and adequacy of the technical provision
calculations;

Overseeing the calculation of technical provisions as set out in Article 82 of Solvency
Il directive;

Expressing an opinion on the overall underwriting policy;
Expressing an opinion on the adequacy of reinsurance arrangements (if any); and

. Contributing to the effective implementation of the risk-management system referred

to in Article 44 of Solvency Il directive, particularly with respect to the risk modelling
underlying the calculation of the capital requirements.

Reporting to the Board at least annually documenting all material tasks undertaken
and their results, clearly identifying deficiencies, and giving recommendations on how
to remedy such deficiencies.

OUTSOURCING

The business strategy of the PCC is to insure portfolios of risks on a Freedom of Services basis
within the EU. This strategy results in a need for localised market access, technical, legal and
linguistic expertise, and cultural knowledge, in the risk territories, to facilitate the
management of it business. To this end the PCC outsources underwriting, distribution and
claims handling services in Belgium, France, Portugal, Germany and the UK, as set out in the
following table, which states the position at 31 December 2019. The Board oversees
oursourced servicdes through its executive directors.
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Third Party Service Providers under contract at 31°* December 2019

Advent Insurance PCC Limited

Outsourced AlHL/Core/ | Service Outsourced Internal/ Jurisdiction | Outsourcing
Provider Cells External Oversight
Artex Risk Solutions AlHL/Core/All Management & External EU: Malta Derek Douglas
(Malta) Ltd Cells Administration services

including Accounting,

MLRO, Admin and Co Sec.

Compliance

Actuarial
Abbey International AlHL/Care/All Internal Audit Internal {to Core) | EU:Ireland Derek Douglas
Finance Ltd Cells
Vantage Insurance AlF Distribution, Underwriting External EU: UK Derek Douglas
Services Ltd services and claims

handling
TUI Travel Belgium Absolut Sales and Distribution Internal (to Cell) EU: Belgium Anne Finn
PATS nv Absolut Claims Handling Internal EU: Belgium Anne Finn
UIB Holdings UK Ltd uiB Distribution, Underwriting Internal EU:UK Derek Douglas

Services.
Compass uiB Underwriting assistance External EU:UK Derek Douglas
Underwriting Ltd and claims handling
Freedom Healthnet Freedom Distribution, Underwriting Internal EU:UK/ Derek Douglas
Ltd Health services and claims Germany

handling
APS Prevoyance t/a Core Distribution, Underwriting | External (Core) EU: France Anne Finn
Assurances services and claims

handling
Unlimitedcare- Unlimitecare Distribution and Internal EU: Portugal Anne Finn
Servicos de Saude e Underwriting services
Assistencia, S.A.
Unlimitedcare- Unlimitedcare Claims handling services Internal EU: Portugal Anne Finn
Servicos de Saude e
Assistencia, S.A
Premia Solutions Autorama Claims handling services & | External EU: UK Anne Finn
Limited premium billing and

collection services
Autorama UK Ltd) Autorama Marketing, Underwriting Internal EU: UK Anne Finn

t/as Vanarama
Insurance Services

and Distribution services

Note:

1. Outsourcing in Malta

Internal may indicate common ownership with the Cell shareholder or with the core

Due to its relatively small size the PCC, its group holding company AIHL, and all of the PCC's
cells, have determined that outsourcing of their day to day operations in Malta, including
accounting, compliance handling, company secretarial, anti-money laundering and actuarial

handling, provides the best solution for their effective and efficient management.

These

functions are outsourced to the Malta operations of Artex, a global professional insurance
management company.

The Internal Audit Function is outsourced to Abbey International Finance Limited, the parent

company of AIHL. This company is based in Ireland.
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Outsourcing risk, and its management, is discussed below under the Risk Profile section.

J. RISK PROFILE

1. Underwriting Risk
|.  PCC Solo Underwriting Risk Profile
Underwriting risk at 315t December 2019 comprised 39.7% of the consolidated undiversified

Base solvency capital requirement. Of this 11.4% was for health underwriting risk and 28.3%
for non-life underwriting risk.

The PCC in its constituent parts is exposed to underwriting risk through various general
insurance products including travel cancellation insurance, personal accident & income
protection insurance, private medical insurance, miscellaneous financial loss insurance in the
form of loss of rent covers, GAP return to invoice covers, and a small amount of property
cover related to the miscellaneous financial loss insurances. Taken as a whole the PCC is
considered to have low underwriting concentration risk, as its underwriting exposures are
diversified across unconnected portfolios and cells and over a wide range of classes, products,

risks and territories. Further, the cells are legally and contractually protected from the losses
of other cells and from the core.

A key control of PCC’s over its underwriting risk is a thorough pre-acceptance assessment of
cell & core portfolio proposals, and ongoing monitoring of the results and outcomes of these
portfolios, once accepted. These assessments ensure the portfolios meet the PCC's
acceptance criteria, the optimum profile being sustainable products that are: short tail, with
low individual values, in portfolios that have good risk spread, medium to high premium
volume, and consistently profitable history. The portfolios must be introduced and managed

by experienced professionals with proven track records and high regulatory and market
standing.

Each cell, and core portfolio, has its own separate and distinct underwriting profile and
operations, with its own mechanisms for assessing, monitoring and controlling its individual
underwriting risks. However, all cells share a common process centred around individual risk
registers, which are qualitative analyses of various risk categories, and individual risk matrices
which contain quantitative parameters of risk appetites and tolerances against which risk
events are monitored. As underwriting is considered the main risk exposure, scrutiny and
analysis of regular detailed premium and claims reported results, vis-a-vis the stated risk
tolerances and appetites, are the main methodologies for monitoring and controlling this risk.
Results are reviewed at regular cell committee meetings and at quarterly Board meetings.

The nature of the exposures, the concentrations risk within portfolios, the mechanisms for
risk assessment and control, including risk mitigations, are discussed in the next section for
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each cell, and for the core. The cell / core risk exposure profile is discussed in terms of
volatility whereby portfolios are considered non-volatile if they have a medium to high
volume of low value exposures where a single loss would have a negligible impact on
underwriting results or SCR. Portfolios with larger single loss limits are considered more
volatile. Concentration and catastrophe risk is measured by the potential for two or more
claims to emerge from the same event. Concentration and volatility levels are key criteria
for determining the need, or not, for reinsurance protection.

The risks considered on a cell by cell basis are: underwriting pricing risk, the risk that
premiums charged will be insufficient to cover losses: underwriting reserving risk, the risk
that reserves held will be insufficient to pay for ultimate claims, underwriting concentration
and catastrophe risk, the exposure of multiple insureds to the same event, and reinsurance
strategy and concentration risk.

[l.  PCC Group Underwriting Risk Profile
At 31%* December 2019 non-life underwriting risk comprised 22% of the group’s undiversified
base solvency capital requirement. The group underwriting risk profile comprises the
underwriting risks of the core only as no residual underwriting risk remained in the group
cells, Finance One cell and AIF Cell, at the year end.

Ill.  Core Underwriting Risk Profile

Exposure: The PCC core sells rent default insurance to landlords of mostly residential property
in France. The portfolio consists of a medium volume of relatively low value risk exposures.
The maximum contract limit is moderate but with a very low probability of being met in full,
based on experience; a typical large claim within the normal range is materially lower. The
portfolio risk profile is assessed as non-volatile, because individual losses would not have the
capacity to materially affect the underwriting result, or the Core’s solvency status. The risk
exposure is mitigated by robust due diligence procedures on tenants, including credit checks,
and a very active approach to loss recovery from defaulting tenants.

Concentration and catastrophe risk: The risk is diversified across a wide range of properties
and tenants with a reasonable geographic spread across several areas of France, resulting in
low concentration risk. However, the portfolio has an exposure to economic downturns,
albeit mitigated by governmental social security support.

Pricing risk: The underwriting pricing risk is assessed and managed by reference to its historic
loss experience, and the experience of similar portfolios in France, and ongoing analysis of
actual premium and claim data. As the policies are annual contracts, rating can be adjusted
relatively quickly should loss experience deteriorate.

Reserving risk: the occurrence of a loss leading to a claim is known very quickly, which aids
reasonably accurate estimation of the technical provisions needed for claims, thus reducing
reserving risk.
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Mitigation: The predictability of the portfolio’s underwriting result is increased by the
availability of detailed historic data and its low volatility. For this reason reinsurance cover
has not been considered necessary.

IV.  Absolut Cell underwriting risk profile
Exposure: Absolut Cell provides holiday cancellation insurance to customers primarily
based in Belgium. Its underwriting exposure consists of short tail, high volume, very low
single value covers. The portfolio is considered non-volatile, as individual losses do not have
the capacity to materially affect the cell’s” underwriting result or solvency position.

Concentration & catastrophe: The cell’s concentration risk is also low because the insurances
are spread over a wide range of unconnected customers, in respect of unconnected events.
Its exposure to catastrophe risk, the risk of multiple claims arising from one event, is mitigated
by explicit terrorism and war exclusions, and is considered low. The cell has some exposure

to pandemics such as Covid-19, although policy restrictions and exclusions mitigate this
exposure.

Pricing risk: ~ The cell’s underwriting pricing risk is assessed and managed by reference to
the portfolio’s historic loss experience and the experience of similar portfolios in Europe,
ongoing analysis of actual premium and claim data, and by pre-defining underwriting
acceptance criteria. The short-term, short-tail nature of the risks enables pricing adjustments
as necessary, to mitigate this risk.

Reserving risk: Assessment and control of reserving risk is also facilitated by the short tail
nature of the cell’s risks. Claims are reported and settled very quickly, allowing reasonably
accurate projection of ultimate losses.

Mitigation: Because result predictability is enhanced by the availability of detailed historical
statistics, low volatility, and the short tail and short-term nature of the covers, the Absolut

Cell has not considered it necessary to purchase reinsurance protection to mitigate
underwriting risk.

V.  AIF Cell underwriting risk profile

AIF Cell ceased writing business on 30t September 2017 and has no residual underwriting
risk.

VI.  UIB Cell underwriting risk profile

Exposure: This cell provides income protection and personal accident insurance to UK
based customers. Single maximum contractual limits are relatively high. However, the
probability of a maximum claim occurring is considered low, based on 18 years’ claim data; a
typical large claim within the normal range is materially lower. The risk profile is one of
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moderately low volatility, as even rare maximum limit losses would be very comfortably
withstood by the cell and would not materially affect its solvency status.

Concentration and catastrophe risk: UIB Cell has a low to moderate concentration risk
because an event accidentally injuring several connected individuals or family members is
possible. However, the concentration risk is mitigated by policy inner limits, deferred cover
periods, and terrorism exclusions. Catastrophe risk, the risk of several claims from unrelated
individuals arising from a single large event, is also considered low because of i) good
geographic risk spread across the UK; ii) Terrorism exclusions; iii) Pandemic exclusions in
most parts of the portfolio.

Pricing Risk: ~ The cell’s underwriting pricing risk is assessed and managed by reference to
its 18 years of historic loss experience and ongoing analysis of actual premium and claim data.
The personal accident contracts are monthly, and the income protection policies are annual.
Therefore, rating and underwriting criteria can be adjusted quickly should loss experience
deteriorate.

Reserving Risk: Short-tail claim reporting and payment horizons help in assessing and
controlling reserving risk.

Mitigation:  To further mitigate against a major event involving large numbers of people in

a public place, excess of loss reinsurance has been purchased to limit the cell’s retained
exposure.

VIl.  Freedom Health Cell Underwriting risk profile

Exposure: Freedom Health Cell’'s underwriting exposure is derived from the provision of
private medical insurance to customers based in the UK and Germany. The cell ceased
underwriting in February 2019 and is in run-off. The cell’s contractual annual limit for one
claim was moderately high. However, only a small number of claims a year reached this level
and the average claim value was materially lower. In addition to annual limits, single claims
were controlled by: sub-limits on various procedures; in-patient time limits for certain
conditions and treatments; explicit exclusion of pandemic events and negligible accident and
emergency risk.

Concentration and catastrophe risk: Freedom Health Cell had a low concentration risk
because its market had a wide geographic spread across UK and Germany.;

Mitigation: ~ The cell purchased 50% quota share reinsurance, to mitigate underwriting risk
and to increase result predictability.

Pricing risk:  The cell’s underwriting pricing risk was assessed and managed by reference to
several years historic loss experience and ongoing analysis of actual premium and claims data
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Reserving risk: Loss reserving, and the reduction of reserving risk, are facilitated by the
relatively short tail nature of the cover, including treatment time limits. This is further aided
by the use of guide prices for surgical and non-surgical treatments.

VIIl.  Finance One Cell Underwriting risk profile
Finance One cell provided various types of bonds for customers based primarily in Ireland.

The cell effected a loss portfolio transfer on 31t December 2019 and has not residual
underwriting risk.

IX.  Underwriting Risk Sensitivities for Cells and Core
The PCC tested the sensitivity of the cells’ and the core’s pricing, reserving, concentration and
reinsurance strategy risks to stressed events in its recent ORSA. Underwriting stress tests
included general loss ratio increases and a Covid-19 specifc scenario individualised for the
core and each cell. The results indicated that the core, currently operational individual cells,
and the consolidated PCC, have or will have sufficient capital to meet their Solvency Il
requirements under base business projections over the next three years. Stress test results
were similarly positive, indicating that in all scenarios the SCR cover of the core, operational
cells, and consolidated PCC would remain comfortable.

2. Market risks
I.  PCC Solo Market Risks
Market Risks comprised 52% of the PCC’s Solo consolidated Base SCR at 31t December 2019,
of which 79% is market concentration risk, 5% is spread risk, 1% is interest rate risk and 16%
is currency risk. The PCC’s assets at 315 December 2019 were a mixture of bank and money

market deposits, investment grade bonds, equities (less than 0.20% of the whole), and group
loans.

[I.  PCC Group Market Risks
Market risks comprised 64% of the PCC Group’s consolidated Base SCR at 31%t December 2019.

The PCC Group’s investment assets at 31% December 2019 were a mixture of bank and money
market deposits, and parental loans.

Both Group and Solo Market Risks are discussed below:

1. Market Concentration Risk
The PCC Solo is exposed, in one cell, to market concentration risk, through a loan to the cell’s
parent group. However, this loan was repaid in quarter one 2020.

For the PCC Group the market concentration risk exists in the exposure by one cell to a group
loan.

IV.  Interest rate risk
The PCC Solo has negligible exposure to interest rate risk.
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The Group has negligible exposure to interest rate risk.

V.  Currency risk
At the end of 2019 both the PCC Solo and Group carried currency risk on the USS financial
instruments in the investment portfolio of the PCC core. The PCCand Group manage currency
risk by regular monitoring of the relevant exchange rates, by matching the currency of assets
to the denomination of liabilities and by reacting to material movements thereto.

VI, Price risk

The PCC solo is exposed to limited price risk in respect of its investment portfolio, classified
as at fair value through profit or loss. The fair value items are corporate bonds and equities,
together amounting to less than 1% of the PCC’s total assets.

3. Credit (Counter-party Default) Risk

I.  Exposure by Holding Company, Cells and Core
At 31st December 2019 credit risk in the form of counterparty default risk represented 8% of
the PCC’s undiversified Solo Basic SCR, and 14% of the PCC Group’s Basic SCR.

The PCC has multiple counterparties which avoids credit concentration risk on a consolidated
basis; however a degree of concentration risk exists within cells. 86% of the Solo credit
default SCR was in respect of type 1 exposures: banks, reinsurers or money market
instruments. 14% was in respect of type 2 exposures: insurance receivables from
intermediaries. 89% of the Group’s credit default SCR was in respect of type 1 exposures:
banks or money market instruments, and 11% was in respect of type 2 exposures: insurance
receivables from intermediaries.

II.  Management of Credit Risk
The Boards apply the Prudent Person principle to credit risks. The Investment Function
manages credit risk by selecting counterparties based on their financial strength and ensuring
reasonable risk spread. Investment portfolio performance is regularly monitored, and
discussed at every committee and Board meeting.

Il Assessment and risk mitigation used for credit risks

I For investment transactions, only counterparties with a high enough credit rating are
used, except in some limited cases where counterparties are, for example, group
companies.

ii. Credit rating is a main criterion in the selection of reinsurance counterparties, such
that only counterparties who are well established multinational reinsurers with at
least Standard and Poor’s single A (or equivalent), are selected. The range of
contracted reinsurance counterparties mitigates the default risk.

iii. For direct insurance transactions the business is unavoidably placed with the PCC
through unrated intermediaries, which is recognised as a material credit risk and is
mitigated by ensuring properly structured and controlled bank accounts held in trust.
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Assessment and risk mitigation techniques embrace the following methods:

i. Robust contract terms and conditions with all counterparties

ii. Monitoring the credit ratings and status of counterparties;
iii. At least quarterly reporting of cash, investment and liquidity positions;
iv. At least quarterly reporting of intermediary balances.

IV.  Risk sensitivity testing for credit risks
In its recent ORSA the PCC assessed the sensitivity of the PCC and individual cells to credit
risk, assuming scenarios of: i) one credit downgrade across the three years, for each
counterparty; ii) intermediary failure to pay a portion of debt due, in year 3.

In all but one case the core and operational cells would continue to comfortably meet their
solvency capital requirements.  For one cell, the scenarios could cause shortfalls at some
stages. However, the cell’s highest potential shortfall represents .63% of total capital and
2.74% of core capital; further the probability of the scenario is considered low for the cell. In
any event the PCC’s consolidated solvency cover remains comfortable across the planning
period in all stressed scenarios.

AHL’s credit risk was not specifically stress tested.

4. Liguidity Risk
The PCC’s Solo and Group exposure to liquidity risk arises from the possibility that sufficient
cash may not be readily available to pay obligations when due, at a reasonable cost.  This
risk is not significant for either Group or Solo, given the liquidity of their financial assets and
the short-term nature of liabilities.

5. Operational Risk

l.  Assessment of exposures
Outsourcing is considered the main risk within the systems and operational category because
both the core and individual cells rely on it heavily.

Outsourcing to Agents outside Malta: Key functions such as underwriting, distribution and
claim handling services are extensively outsourced to various third parties in France, Belgium,
UK and Portugal. Material outsourcing risks include execution, delivery and process
management, in particular: poor controls around underwriting and claim handling processes,
poor service standards, deliberate mis-selling, acting outside authority levels. Outsourcing
risk also includes: credit risk (for premium balances), reputation and fraud risk, cyber/data
security risk, IT network resilience risk, business continuity planning risk, data storage risk,
compliance risk, money laundering risk, data protection risk.
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Outsourcing of Malta operations. Both the PCC and AIHL outsource their day to day
management in Malta to Artex Risk Solutions Limited, part of the A ) Gallagher group. Risks
include: inadequate internal controls and accounting systems leading to greater fraud and
money laundering risk; operatonal risks leading to failure to provide timely and accurate
financial and other reports to management, or to submit timely and accurate regulatory
returns; cyber risk; the risk of inadequate staff and resources.

Key personnel risk: This is centred largely around outsourced operations, reflected in poor
recruitment practices, failure to develop, train, manage and retain personnel leading to

operational and service problems. However, it also exists at the PCC’s Board and executive
level.

Il.  Risk mitigation techniques used for operational and outsourcing risks
The PCC and AIHL have a relatively high tolerance level for outsourcing risk, because it would
not be possible to operate without it due to the need for local (risk territory) access
mechanisms, local cultural, legal and technical knowledge, language skills, and market
connections. However, the Board remains conscious at all times of their own duty to manage

and control outsourcing risk and to ultimately retain full responsibility for the outsourced
functions.

Key controls are: stringent pre-engagement checks on individuals and operations, written
contract terms and detailed service level agreements, regular interactions with Third Party
Service Providers (TPSPs) via committee and operational meetings, and other
communications including regular detailed reports.

Regular onsite visits to key outsourced function holders is also a key risk control. It is aimed
to carry out on-site audits of every key service provider at least biennially by either PCC
directors, managers, Internal Auditors, or other representatives. Credit risk controls include
access to agents’ premium accounts, regular reconciliations of banking transactions with
bordereaux, and the maintenance of premium accounts under trust conditions.

Key controls of the systems and operational risks related to Maltese based operations,
include: employment of professional management company, regular interaction between

Managers and local executive directors, regular onsite visits and meetings, and internal
audits.

The PCCis also conscious of its Key Personnel risk but this is mitigated by the engagement of
experienced professional non-executive and executive directors, and the support of the
Advent Group’s international network.

ll.  Risk sensitivity for operational risks
The main financial impact to the PCC and cells, from outsourcing risk, is aligned with
underwriting and claim results which would be impacted by poor product design, inadequate
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underwriting criteria and pricing, and inappropriate reserving practices. It is therefore
considered to be captured within the underwriting risk sensitivity tests.

Future credit risk related to insurance intermediaries has been specifically tested and has not
raised any significant cause for concern.

Outsourcing risk as it relates to the Group is considered insignificant and has not been
specifically stress tested.

6. Compliance and Regulatory Risk
This is defined as the failure to comply with regulatory laws and rules applicable to insurance
companies and PCCs in Malta and at EU level, particularly relating to solvency requirements
and technical provision calculations. This risk is considered material for both core and cells
because of the reputational impact of regulatory sanction on the business.

The risk is managed and mitigated by: stringent focus on and commitment to regulatory
solvency and other compliance, the employment of professional managers and local
executive directors, Compliance Function, Internal Audit Function, Actuarial Function
supported by qualified actuary.

The compliance risk has not been specifically stress tested. However, all stress tests
contemplate a key risk of failing to meet solvency capital requirements in normal and stressed
conditions. Otherwise the risk is considered covered within the base SCR.

Compliance and regulatory risk is not considered material for AIHL as it does not engage in
regulated activities.

7. PCC Risk
I.  PCC Strategy Risk
This is defined as inadequate, inappropriate or unrealistic strategic objectives for the PCC as

a whole, leading to i) poor core portfolio selection, poor performance and loss of capital, and

ii) poor cell acceptance criteria leading to risk of exposure to financial loss/capital shortfall
within cells.

These risks are considered material for the core because the PCC could suffer critical financial,
regulatory and reputational consequences should either of these scenarios materialise.

However, the probability is considered low in both cases. The risk is managed by having a
well-defined risk acceptance policy for both core and cells; by carrying out stringent due
diligence on cell & core portfolio proposers to ensure that they demonstrate good track
records and performance history, and meet high standards of professional integrity, ability,
industry reputation, product knowledge and compliance.
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The risk is further mitigated by the requirement for each cell to meet and exceed its own
solvency requirement in normal circumstances, with capital plans in place to respond to
stressed circumstances. Risk sensitivities are tested by individual stress tests as discussed
elsewhere in this report. The core’s sensitivity to cell performance is also tested by the cell
stress tests and by the tests carried out for the core’s own risk profile.

Il.  PCC Structural Risk

The PCC structural risk is relevant to each cell and the core. It is defined as the impact of
problems in or failure by the core caused by core underwriting, or by failure of another cell.
This risk is considered of low probability, mitigated by the risk management and controls
discussed elsewhere in this report, and the surplus carried by the core. Cells are legally
protected from the liabilities of other cells and from the core. Therefore, the most serious
financial impact for a cell is considered to be the financial cost associated with moving the cell
to another PCC structure.  This cost is assessed as similar to the cost of initial cell
establishment. It was concluded that the existing capital buffer currently carried by each cell
would be sufficient to meet this cost.

[ll.  PCC Reputational Risk
The PCC reputation risk is relevant to each cell and the core. This is defined as the impact on
a cell, or the core, of reputational damage caused by association with other cells or the core.
This risk is considered relatively low in probability and impact, due to the commoditised
nature of the PCC’s insurance products, and the risk mitigations discussed elsewhere within

this report. It was concluded that the existing capital buffers carried by each cell, and the
core, were sufficient to cater for this risk.

8. External Risk Factors

I.  Economic Deterioration
This includes the impact of global pandemics such as Covid-19. The risk arising from
economic deterioration is considered under three outcome scenarios:

a) areduction in cell facility take-up or take up of cell or core insurance products: This
considers scenarios which, alone, would not lead to a deterioration of solvency vis-a-
vis risk.

b) poorer underwriting results: This envisages scenarios where higher claim levels arise
from economic deterioration including moral hazard risk, or where direct claims arise
out of extraordinary events such as Covid-19.

c) acombination of a) and b)

Risk sensitivity:

The risk of higher claims than expected is one of the standard stress tests carried out for the
core and all cells. Covid-19 specific stress tests have also been carried out for the core and
each active cell involving a mixture of increased claims and premium volume downturn,
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depending on the portfolio profile. In each case the core and each cell, and the consolidated
PCC, would continue to comfortably meet solvency requirements.

II.  Brexit
Events such as Brexit, leading to a reduction in Cell take-up or purchase of Cell insurance
products, are a risk for the PCC. Brexit is considered a risk relating to the modus operandi of
UK focused cells, and their ability to continue to write UK business in the longer run, but not
in terms of underlying capital strength and solvency.

For existing UK focused cells, the options for continuing to access UK markets are being
developed. For the time being the PCC has mitigated the Brexit risk by applying for the UK’s
Temporary Permissions Regime, which allows it to continue to write UK business on a
Freedom of Service basis, for up to three years from the Brexit date.

K. REGULATORY BALANCE SHEET

1 i\ a4 ™ C = = i
1. Assets — PCC Solo & Group

L")

The first table below is a summary of the assets of the core and cells combined as at 31
December 2019. The second table is a summary of the assets of the Group combined as at
315 December 2019.

PCC SOLO BALANCE SHEET ASSETS — STATUTORY COMPARED WITH SOLVENCY Il — AT 3157 DECEMBER 2019

Solvency Il
2 Statutory Value Commentary
Value

Financial assets 2,193,508 2,188,158 | See | below
Deferred tax asset 392,808 152,213 | See |l below
Reinsurers’ share of technical provisions 655,537 654,156 | See Il below
Loans & Mortgages 15,289,648 16,556,439 | See IV below
Other Receivables 224,002 499,005 | See V below
Direct insurance operations receivables 1,439,973 2,901,901 | See VI below
Deferred acquisition costs 1,132,628 | See Vil below
Other Assets not otherwise shown 22,803 | See VIl below
Cash at bank 19,515,537 19,537,721 | See IX below
Total Balance Sheet Assets 39,711,013 43,645,023

s
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PCC GROUP BALANCE SHEET ASSETS — STATUTORY COMPARED WITH SOLVENCY Il — AT 31°T DECEMBER 2019

Sol I
Statutory Value Commentary
Value

Financial assets See | below
Deferred tax asset 21,386 | See |l below
Reinsurers’ share of technical provisions See Il below
Loans & Mortgages 2,781,439 2,781,439 | See IV below
Other Receivables 1,336,176 1,336,176 | See V below
Direct insurance operations receivables 42,447 164,783 | See VI below
Deferred acquisition costs See VIl below
Other Assets not otherwise shown See VIl below
Cash at bank 6,229,480 6,229,480 | See IX below
Total Balance Sheet Assets 10,389,542 10,533,264

The valuation principles applied to these assets are consistent with those used in the
Statutory accounts (IFRS), with any differences in valuation set out below:

I.  Financial assets are recognised on the trade date, which is the date that the PCC
commits to purchase or sell the assets. Financial Assets comprise investments in
Corporate Bonds and term deposits. All financial assets are initially recognised at fair
value plus transaction costs that are directly attributable to their acquisition. Financial
assets at fair value through profit or loss are subsequently re-measured at fair value.

Il.  Deferred tax is recognised, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. Deferred tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting year and are
expected to apply when the related deferred tax asset is realised or the deferred tax
liability is settled. Deferred tax assets are recognised only to the extent that it is
probable that future taxable profit will be available against which the temporary
differences can be utilised. The difference between the Deferred Tax Asset in the
statutory accounts and that in the Sil balance sheet is generated by the impact on
reconciliation reserve of the Sl adjustments.

[ll.  Reinsurance technical provisions are considered to be current in nature. The
statutory reinsurance technical provisions are based on reinsurers’ share of
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outstanding loss reserves and incurred but not reported reserves, plus reinsurers’
share of unearned premium reserves. The Solvency Il technical provisions for claims
include loadings for binary events or events not in data (ENIDS). Premium technical
provisions are based on an estimate of the ratio of expected losses against unearned
premium plus loadings for binary events. Valuation differences between reinsurer's
share of TP under Sll and IFRS are derived from the adjustments to the Gross TPs from
IFRS to SlI. Gross TPs are further adjusted for own costs and risk margin retained net.

IV. Loans and mortgages are carried at amortised cost using the effective interest
method, less any provision for impairment. The fair value of loans and receivables are
deemed to be a Level 2 measurement. Loans are group loans to cell or core
shareholders or other companies of the core or cell’s own group. There were no
material differences in valuation between IFRS and Sl bases, as their fair value
approximates amortised cost due to their short term nature.

V.  Other receivables represent other receivables from related parties.

VI.  Receivables arising out of direct insurance operations represent amounts due from
policyholders and agents. These amounts are collected and remitted to the cells by
related entities on a monthly basis. On an IFRS basis all premium which have been
written but not yet paid at the valuation date (31/12/2019) are treated as receivables
in the IFRS balance sheet. On a Solvency |l basis only unpaid premiums which were
technically due for payment at the valuation date are treated as premiums receivable
on the Solvency Il balance sheet. Any unpaid premiums which are not yet technically
due are not treated as premiums receivable but are recognised within the Solvency I
premium best estimate calculation as a reduction of amounts due to policyholders.
These different treatments account for the material difference between direct
insurance receivables on IFRS and Solvency Il bases.

VIL. Deferred acquisition costs (DAC) represent the unearned portion of direct
commissions incurred in securing new contracts and renewing existing contracts.
They are deferred and amortised over the period in which the related premiums are
earned, which is typically a period of between one to three years. DAC are capitalised
and shown in the financial (statutory) balance sheet. DAC are not recognised for
Solvency Il valuation of assets.

VIIl.  Other Assets not otherwise shown represent other sundry debtors, prepayments and
accrued income.

IX.  Cash at bank comprise call deposits with maturities of three months or less and are
carried at face value.

2. Technical Provisions

The Solvency Il technical provisions comprise the best estimate of liabilities and risk margin
according to articles 75 to 86 of the Solvency Il Directive. The best estimate liability reflects
a realistic estimate of future claims attributable to bound insurance contracts and contracts
close to being bound, regardless of whether the contracts cover expired or unexpired periods.

The estimates are based on past experience with adjustments for expected deviations in the
future.
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The PCC’s statutory accounts include provisions for all unpaid claims notified by Insureds
(claims outstanding), except for medical insurance where provision is made for all claims
where treatment has already occurred. Provision is also made for claims incurred but not
reported (IBNR) based on previous claims experience. Unearned premium reserves provided
for in the statutory accounts reflect the unexpired portion of written premium.

The technical provisions for the year ended 31 December 2019 are set out in the following
tables, on both Solvency Il and Statutory bases, for PCC Solo and Group:
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The main difference between the best estimates in the Solvency |l balance sheet and the IFRS
technical provisions arise from the treatment of premium reserves held for unexpired
periods. Under IFRS these are calculated on a timing basis whereby the full unexpired
(unearned) portion of written premium is held in reserve as a separate balance sheet liability.
However, under Solvency Il, these unexpired/unearned premium reserves are replaced by by
best estimate premium provisions. These are reserves for claims in future periods and are
calculated by applying expected loss ratios to the unexpired/unearned premium. Further,
unpaid premium which is not yet due for payment at the valuation date, is now recognised
within the Solvency Il best estimate premium calculation, as a deduction of amounts due to

policyholders, whereas under IFRS all such premium is treated as a receivable on the asset
side of the balance sheet.

In addition, under Solvency I, various loadings are added such as management expenses,
binary events, events not in data, and a risk margin. These items are discussed in the next
section. This difference in valuaton applies across all lines of business. Reinsurance
recoverables shown are amounts due under various reinsurance arrangements.

Assumptions and methods

The main assumptions in the reserving exercise relate to the evaluation of the underlying
insured risks and events by, with reference to historic data where available, the estimation of
expected average cost per claim, the likely future number of claims, and any inflationary
trends. The inherent uncertainty in insurance claims makes it unlikely that historical data will
be wholly predictive of the actual ultimate development of claims. The process of establishing
realistic technical provisions requires a substantial measure of judgement. Actuarial
methodology is used to develop triangulations to assist in calculating these provisions.

The risk margin is added to the best estimate liability. This additional margin is calculated in
accordance with Article 37 of the Commission Delegated Regulation (EU) 2015/35 to ensure
that the technical provisions as a whole are equivalent to the amount that an insurance
undertaking is likely to require to take over the insurance obligations.

The key areas of uncertainty around technical provisions are as follows:

i.  Estimation of outstanding loss reserves (“OSLR”). Although these are reported claims,
assessing the settlement cost is subject to some uncertainty.

ii.  Estimation of losses which have been incurred but not yet reported (“IBNR”). This is
generally subject to a greater degree of uncertainty than estimating the OSLR since
the detail of individual claims is not yet known. In general the IBNR is estimated by
projecting ‘best estimate’ ultimate loss ratios using a combination of past experience
and judgement, with actuarial input as needed, and calculating the difference
between that ultimate figure, and reported losses. The technical provisions are
discounted for timing of claim payments using the risk free rate with no volatility
adjustment produced by EIOPA.

iii.  Incurred but not enough reported (“IBNER”). This allows under-reporting of the
quantum of known loss events.
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iv.  Estimation of claims arising in future periods (“unexpired risks”): This is uncertain as
the losses have not yet been incurred.

v.  Market environment changes: These increase the inherent uncertainty affecting the
business, in particular, claims inflation.

vi.  Events not in data (‘ENID loading’): This is subject to considerable uncertainty as such
events are not seen in the observable historical loss data. It also includes a loading
for Binary events, loss-generating events with low frequency and high severity impact.

vii.  Run-off expenses: The estimation of these is inherently uncertain due the need to estimate
the run-off period, base costs and inflation.
viii. Risk margin: this is the margin payable to transfer the business to another insurance carrier.

It is uncertain due to the requirement to forecast future solvency capital requirements over
the run-off period.

The PCC manages these uncertainties by:

i.  Ongoing monitoring of claim events
ii.  Regular reviews of claims handling functions and reserving methodologies.
iii.  Internal controls through the Board and Actuarial Function which monitor claims
development.

iv.  Bespoke Solvency Il software
v.  Regular external actuarial reviews.

There have been no changes in the assumptions made since the previous period under either
basis. There was no application of matching adjustment, volatility adjustment, transitional
risk free market interest rate and transitional deductions.

3. Other liabilities
The other liabilities of PCC (separate for both Solo and Group) at 31% December 2019, on both
Solvency Il and IFRS basis, are shown below:

PCC Solo Other Liabilities at 31°* December 2019

Solvency Il Statutory
Value € Accounts € Commentary

Deferred Tax Liabilities

216,957 See | below
Other Financial Liabilities other than debts owed to credit
institutions
Other Technical Provisions 78,158 78,158 | See I11 below
ReipstrsnceRayanles 360,042 360,042 | See IV below
Trade Payables (Not Reinsurance) 11,715,414 11,750,877 | See V below

Other Liabilities 9,375 | See VI below

Total

12,370,571 12,198,452
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PCC GROUP Other Liabilities at 31°* December 2019

Solvency Il Statutory

3 € Commentary

D i }
eferred Tax Liabilities 43,824 See | below
Other Financial Liabilities other than debts owed to credit Sus i bale

institutions 1,758,320 1,758,320
Other Technical Provisions See |l below
Reinsurance Payables 31,730 31,730 See IV below
Trade Payables (Not Reinsurance) 766,843 766,843 See V below

iabiliti

Other Liabilities 9,375 See V| below

Totals 2,600,717 2,566,268

I.  Deferred Tax Liabilities: This item arises on the Solvency Il balance sheet in respect of one
cell and the core for which the technical provisions were lower under Solvency Il than under
IFRS, due to the adjustment between the two bases described above. In each case the SlI
reconciliation account (profit) was increased, thereby creating a potential additional tax
liability over and above statutory tax liabilities.

Il. Other Financial Liabilities other than debts owed to credit institutions: This amount is in
respect of the holding company’s (AlIHL) loans from group companies. Valuation is the same
under both bases.

[ll. Other Technical Provisions: The amount shown on the IFRS balance sheet relates to
commissions received for quota share reinsurance placements, but deferred, as they refer to
unexpired periods of insurance. This item arises under IFRS because full unexpired premium
is reserved, offset by related unexpired reinsurance outward premium, with deferred inward
reinsurance commissions thereon being treated as a liability. However, under Solvency I,
premium reserves are replaced by loss reserves for unexpired periods, offset by reinsurers
share of those loss reserves. Therefore, unexpired premium, both inward and outward, and
related deferred outward and reinsurance commissions, are ignored under Solvency Il.

IV. Reinsurance payables: These refer to premiums due to reinsurers.  Valuation is the same
under both bases.

V. Trade payables: These include overheads and administration fees but mostly consist of taxes
payable on profits made up to 31%* December 2019. Valuation is the same under both bases
for PCC Solo.

VI. Other liabilities consist of client monies held as collateral against bonds issues, and deferred
facility fee income in the core. Valuation is the same under both bases.

4, Any other disclosures

There are no further disclosures.
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L. CAPITAL MANAGEMENT

1. Function of Capital Management
Own funds of the PCC and its constituent parts are managed as part of the financial and

solvency management processes which are a focal point at every quarterly Board meeting
and quarterly cell committee meeting.

As part of own fund management, and within its ORSA process during which risk and capital
management functions interact, the PCC prepares annual solvency projections with three-
year time horizons. As part of this process it reviews the structure of own funds to ensure
that they will be both sufficient, and of the appropriate quality to satisfy future requirements.

e ~—

2. Capital Management methods employed
The PCCis required to hold regulatory capital for its general insurance business in compliance
with the Insurance rules issued by the Malta Financial Services Authority (“MFSA”) which are

founded on the EU wide Solvency Il regime.

The minimum capital requirement must be maintained at all times throughout the period.
The PCC monitors its capital level on a regular basis. The PCC’s minimum capital requirement
absolute floor stands at €3,700,000 as per Chapter 5 of Malta’s Insurance Rules. At least this
level of capital must be, and is, covered by eligible own funds in the core at all times. Further,
the cells are individually required by their licensing conditions to meet their own solvency, as
determined by their own risk profiles. However, in circumstances where an individual cell has

not met its solvency requirements with cellular own funds, the shortfall is covered by the core
surplus.

In terms of Legal Notice 412 of 2007 of the Companies Act (Cell Companies carrying on
business of insurance), where any liability arises which is attributable to a particular cell:
a. the cellular assets attributable to that cell shall be primarily used to satisfy the liability;

b. the PCC’s core assets shall be secondarily used to satisfy the liability, provided that the
cellular assets attributable to the relevant cell have been exhausted; and

c. any cellular assets not attributable to the relevant cell shall not be used to satisfy the
liability.

The PCC has in place the following contractual safeguards, should this scenario arise:
a. ifthe assets of a given cell are at any time insufficient to meet any payments, liabilities

or obligations due or about to become due by the cell, the PCC shall notify the cell
owners in writing and the cell owners shall ensure forthwith that the cell is adequately
funded to meet all payments, liabilities or other obligations due or becoming due by
the cell; and

b. in the event that the cellular assets of the cell are exhausted, the cell owner agrees to
indemnify the PCC for any assets paid or otherwise transferred to creditors of the cell.
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In order to maintain or adjust the capital structure, the PCC may issue new shares or capitalise
contributions received from its shareholders, both ordinary and cellular.

3. Own Funds — PCC Solo and PCC Group
I.  Own Funds Management Objectives

- To maintain, at all times, sufficient own funds, of the quality required by virtue of
Article 82 of the Delegated Regulations, to cover the SCR and MCR of the core and
each cell within the PCC with a good level of comfort.

- Toensure sufficient capital funding in order that the PCC, including its constituent cells
may continue as a going concern;

- To safeguard policyholder interests arising from the PCC’s contractual obligations;

- To provide adequate return for shareholders; and

- To ensure shareholder and other stakeholder interests are safeguarded at all times.

[l.  Structure of Own Funds
The PCC & Group classify their Qwn Funds as tier 1, tier 2 or tier 3 depending on the
characteristics of the capital. Tier 1 capital is the best form of capital for the purposes
of absorbing losses. Only the PCC’s tier 1 own funds may be used towards meeting
the Minimum Capital Requirement.

PCC Solo Own Funds at 31 December 2019 are as follows:

PCC Solo Own Funds at 31* December 2019

Solvency Il

I F
220 F}wn Knd Tier Restricted Own % Py ssndgsiter IFRS Own Funds
items Funds* Statutory/ IFRS

£ £

Ordinary and i —|! Ordinary and
Cellular Share 1 10,971,274 65% | Cellular Share 11,543,618 47%
Capital | | Capital
il 1 3,131,016 | 18% [0 Retained Earnings 8,326,885 | 45%
Reserve 55
Other Own Funds 1 2,684,301 16% !.' j Other Reserves 3,175,846 8%
Ancillary Own 5 % | ‘ 0%
Funds - Bk
Amount equal to e
the value of net 3 175,850 1% i | 0%
deferred tax assets )
Total 16,963,341 | 100% | | Total 23,046,349 | 100%
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The Solvency Il Own Funds and Total Equity under IFRS are reconciled as follows:

PCC Solo — Reconciliation of SIl Own Funds and IFRS Equity at 31st December 2019

€
IFRS Own Funds 23,046,349
Deferred Acquisition Costs (asset) disallowed under Sli - see J1 above (1,132,628)
Net increase in Technical Provision liabilities - see J2 above 1,001,171
Other Technical Provision liabilities - see J3 above 0-
Increase/(Reduction) in net tax liabilities - see /3 above 23,638
Ancillary Own Funds - Issued but unpaid share capital 0
Solvency Il unrestricted Own Funds 22,938,530
*Effect of restriction of Own Funds due to the adjustment in respect of ring
fenced funds (RFF); (5,975,190)
Solvency Il restricted Own Funds 16,963,340

* This provision requires that each cells’ funds be capped at 100% of own SCR. It is reflected
in a reduction in the consolidated reconciliation reserve. The consolidated difference of
€4,517,035 is noted under 5.i below, (QRT 23.01.01 (Solo), line R0740). The difference
between €5,975,190 and €4,517,035 represents the own funds of the AIF cell. These are not
counted as part of Sll restricted own funds because the cell is no longer active and had no
solvency capital requirement at 31 December 2019.

By comparison PCC Solo Own Funds as at 31%t December 2018 were as follows:

Sol.uency Il Own Funds IFRS Own
8 - Restricted Own Item Funds
Solo Own Fund items Tier Sy Statutory/IFRS
€
QEsty and tellilaranate | 4 11,543,618 71% B Share Capital 11,543,618 47%
Capital s
: | Retained
Reconciliation Reserve 1 1,797,228 11% [ "eteine 11,002,768 45%
; Earnings
Other Own Funds 1 1,842,554 11% i ! Other Reserves 1,842,554 8%
Ancillary Own Funds 2 974,422 6% [ 0 0%
Amount equal to value of 3 133,950 1% | o 0 0%
net deferred tax assets i
Total 16,291,412 100% \ | Total 24,388,940 100%
l== y
= 47



Advent Insurance PCC Ltd - Solvency & Financial Condition Report for year ened 315t
December 2019

The 2018 Solo Solvency Il Own Funds and IFRS Total Equity under IFRS were reconciled as follows:

PCC Solo — Reconciliation of SIl Own Funds and IFRS Equity at 31° December 2018

IFRS Own Funds 24,388,940
Deferred Acquisition Costs (asset) disallowed under Sl - see /1 above -1,894,569
Net reduction in Technical Provision liabilities - see J2 above 1,332,627
Other Technical Provision liabilities deducted - see J3 above 59,953
Reduction in net tax liabilities - see J3 above 20,652
Ancillary Own Funds - Issued but unpaid share capital 974,422
Solvency Il unrestriced Own Funds 24,882,025
*Effect of restriction of Own Funds due to the adjustment in respect of

ring fenced funds (RFF); el S
Solvency Il restricted Own Funds 16,291,412

Group Own Funds at 31% December 2019 were as follows:

PCC GROUP Own Funds at 31st December 2019

Solvency I

: ] Own Funds ltem IFRS Own
Tier Restricted %
Solo Own Eund items O i Statutory/IFRS Funds

Ordinary and

Ordinary and Cellular Share Cellular Share

Capital 1 4,842,344 83% Capital 4,842,344 67%
Reconciliation Reserve 1 2,532,967 43% Retained Earnings 2,428,687 33%
Other Own Funds 1 - 0%

Ancillary Own Funds 2 -

Amount equal to the value of
net deferred tax assets

Deductions for participations in
other financial undertakings,
including non-regulated (1,526,382) -26%
undertakings carrying out
financial activities #

Total 5,848,929 100% Total 7,271,031 100%

#This reduction in own funds relates to a solvency deficiency of a third party cell.
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The 2019 Group Solvency || Own Funds and Total Equity under IFRS were reconciled as follows:

PCC Group - Reconciliation of SIl Own Funds and IFRS Equity at 31st December 2019

€
IFRS Own Funds 5,744,650
Deferred Acquisition Costs (asset) disallowed under Sll - see /1 above 0
Net (increase)/decrease in Technical Provision liabilities - see J2 above 282,450
Net (increase)/decrease in Other Technical Provisions liabilities - see J3 gbove 122,336
Net (Increase)/decrease in deferred tax liabilities - see J3 above -65,210
Ancillary Own Funds - Issued but unpaid share capital 0
Solvency Il restricted Own Funds 5,848,929

Comparative PCC Group Own Funds at 31* December 2018, were as follows:

PCC GROUP Own Funds at 31st December 2018

;c::;?c?;: Own Funds Item IFRS Own
: ; A
Solo Own Fund items  Tier Own Funds* % Statutory/IFRS Funds
£ €
. Ordinary and
d Cell
s el T 4,842,344 | 96% Cellular Share | 4,842,344 | 92%
Share Capital )
Capital
Reconciliation Reserve | 1 943,345 19% Retalned 1,563,221
Earnings 30%
Other Own Funds 1 900,000 18% Qiser QWn 900,000
Funds 17%
Ancillary Own Funds 2 370,000 7%
Amount equal to the
value of net deferred 3 65,862 1%
tax assets
Deductions for
participations in other
fi ial undertaki
NARRCHLUNART LK D8y 2,058,428 | -41% -2,058,428
including non-regulated
undertakings carrying 39%
out financial activities #
Total 5,063,123 100% Total 5,247,137

#This reduction in own funds relates to a solvency deficiency of a third party cell.
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At 31°' December 2018, the Solvency Il Own Funds and Total Equity under IFRS are reconciled as
follows:

PCC GROUP — Reconciliation of SIl Own Funds and IFRS Equity at 31st December 2018

€
IFRS Own Funds 5,247,137
Deferred Acquisition Costs (asset) disallowed under Sl - see J1 above -78,581
Net reduction (increase) in Technical Provision liabilities - see J2 above -69,668
Other Technical Provision liabilities deducted - see /3 above 59,953
Reduction in net tax liabilities - see J3 above 30,831
Ancillary Own Funds - Issued but unpaid share capital 370,000
Solvency Il Restricted Own Funds to cover Group Solvency Capital Requirement 5,063,123

These funds are fully available within the Group to cover its SCR. There are no known
restrictions to the fungibility and transferability of such own funds to cover the Group’s SCR,
except to the extent that cellular funds are restricted to meeting the liabilies of the cell in

question, in accordance with Malta’s Protected Cell legislation, and are not available to meet
other group liabilities.

Ancillary Own Funds

At 31t December 2019, the PCC had issued but unpaid ordinary share capital amounts of
€370,000 (core); €318,147 (Freedom Health Cell) and €286,275 (Autorama Cell). The PCC
Solo ancillary own Funds were therefore €974,222 at 31 December 2019. The PCC Group

ancillary own funds were €370,000 at the same date. Ancillary Own Funds have not been
taken into account for solvency purposes.

4. MCR and SCR

. Solvency Capital Requirement (SCR) — PCC Solo and PCC Group
The SCR of the PCC Solo at as 31%* December 2019 was €14,192,636, as broken down in the
table below. Own funds available to cover the SCR were €21,480,376, restricted to
€16,963,341 due to adjustment for restricted own fund items in respect of ring fenced funds
(RFF), resulting in a ratio of eligible Own Funds to SCR of 119.52%. At 31 December 2018
the SCR of the PCC Solo was €13,382,099. Own funds available to cover the SCR were €24,882,025,
restricted to €16,291,412, resulting in a ratio of eligible Own Funds to SCR of 121.74%.
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Group Solvency

The SCR of the PCC Group at as 31°* December 2019 was €2,322,717. Available Own Funds eligible to
cover the SCR were €5,848,929 resulting in a ratio of eligible Own Funds to SCR of 251.81% on a Group
consolidated basis.  In 2018 the Group’s SCR was €2,484,963 covered by eligible Own Funds of
€5,063,123, providing a ratio of 203.75% for the Group in that year.

The PCC Group SCR is composed of the following risk modules:
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PCC Group - Solvency Capital requirement at 31° December 2019

PCC Group SCR PCC Group SCR
Breakdoswn at Breakdown at
31/12/2019 31/12/2018
Gross solvency capital Gross solvency capital
requirement after requirement after
allocation of RFF Commentary allocation of RFF
adjustment adjustment

€ €
Market risk 2,211,147 See | Below 1,857,722
Counterparty default risk 488,712 See Il below 898,245
Life underwriting risk 0
Health underwriting risk 0
Non-life underwriting risk 777,389 See |l below 825,364
Diversification -736,440 -882,892
Intangible asset risk
Basic Solvency Capital Requirement 2,740,808 2,698,439
Calculation of Solvency Capital Requirement
Adjustmc::nt due to RFF/MAP nSCR 39,019 244,137
aggregation
Operational risk 39,116 92,629
Loss-absorbing capacity of technical
provisions
Loss-absorbing capacity of deferred taxes -496,226 -550,242
Solvency capital requirement 2,322,717 See IV below | | 2,484,963
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Market Risk - the PCC & Group are exposed to market risks derived predominately from
the assets held by them to meet their insurance liabilities. although exposures to shocks
in interest rates and currency rates also consider the exposure from underwriting risks.
The material increase in the Solo market risk charge between 2018 and 2019 was mainly
due to the increase in the loan of one cell back to its group. This loan was repaid in the
first quarter of 2020. Also, with respect to both PCC and Group, some risk elements
previously categorised under counterparty risks were recategorized under market risks.
Counterparty Risk - the PCC & Group are exposed to counterparty risks in the form of
cash deposits (type 1) and from receivables from reinsurers, intermediaries,
policyholders and other debtors (type 2). The reduction in Solo counterparty risk in
2019 over 2018 was largely down to lower bank balances due to increased group loan
in one case. Also, with respect to both Solo and Group, some risk elements previously
categorised under counterparty risks were recategorized under market risks.

Health & Non-life Underwriting Risks - the PCC & Group are exposed to non-life
underwriting risk arising from the insurance policies the PCC sells. The risk is that
premium and reserves will not be sufficient to pay ultimate claims, including from
catastrophic events. For both, the movements over 2018 were in line with general
business movements.

The final solvency capital requirements of the PCC & Group are the aggregations of their
market, counterparty and non-life underwriting risks, reduced for diversification, and
increased for operational risk exposures

The PCC or Group have not utilised simplified calculations in applying the standard model and

there has been no use of undertaking specific parameters in the non-life underwriting risk
calculations.

1. Minimum Capital Requirement (MCR) — PCC Solo
The MCR of the PCC Solo as at 31 December 2019 was €3,700,000. Eligible own funds to meet
the MCR were €21,304,526, adjusted to €16,787,491 due to restriction of own fund items in
respect of ring fenced funds (RFF). This resulted in a ratio of eligible own funds to MCR of
453.72%. In 2018 the restricted eligible own funds to meet the €3,700,000 Solo MCR were
€15,183,400 resulting in a ratio of eligible own funds to MCR of 410.36% in that year.

The inputs used to calculate the MCR of the PCC Solo are as follows, with comparative figures
shown for 2018:
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MCR INPUTS - PCC SOLO Net Best Net Best Net Written Net Written
Estimate Estimate Premiums in Premiums in
Technical Technical the last 12 the last 12
Provisions Provisions months months
(2019) (2018) (2019) (2018)
€000 €000 €000 €000
Medical expense 722 2,000 749 4,545
Income protection 2,126 2,302 6,616 5,452
Fire and other damage to property 49 19 112 45
Credit & suretyship 219 0 -981
Miscellaneous financial loss 1,854 1,594 13,439 12,244
2019 2018
€ €
Linear MCR 2,908 2,796
SCR 14,193 13,382
MCR cap 6,387 6,022
MCR floor 3,548 3,346
Combined MCR 3,548 3,346
Absolute floor of the MCR 3,700 3,700
Minimum Capital Requirement 3,700 3,700

The linear MCR and SCR have increased in line with business increases discussed elsewhere
in this report.

[11.  Minimum Consolidated Group SCR —PCC Group

The MCR of the PCC Group as at 31 December 2019 was €3,700,000, unchanged from 2018.
The PCC Group’s (restricted) Own funds available to meet its MCR were €5,848,929, resulting
in a ratio of eligible own funds to MCR of 158.08%, compared with €4,627,261 and an own
funds ratio of 125.06% at 31°' December 2018.

IV.  Any other disclosures
There are no other disclosures.

& 55



0£00D

02000

1L6°01

05000 0+00D 01000
pajoLIlsal | pajaLysaIun
g 11y, L x St leso,

09e0d
0s€0d
ope0d
0EE0T
0zeod

ore0d
00e0d

06T0d
0ET0d

0zzoda

08101
09109
0r10d
oerod
orroda
06004
0L00U
0sood

oro0d

0g00d
01004

95

DA/SE1/600T 2An2211 2 Jo (£)96 2oy jo ydeiSeredqns 151y Japun s[[eo s1aquiow Argjuswaiddng
DA/RE1/6007 2A1302110 U3 JO (7)96 S[01MY Iapun UBy] 1ayjo sagjuelend pue JIPaId JO S8R
DH/SE1/600T 2410311 11 JO ()96 S[ONIY 10pun savjULIEnS pue JIPa1d JO SINT
puBWAp UO saniIqel] pajeuiproqns 10 Aed pue 9qIIosqns 03 JUAULIWULIOD Fulpulq AqeSay v
PUBLUISP UO 3[qE[[ed SAIEYS oualajaid pajjeoun pue predup)
puetuap Uo 2[qe[[es ‘sSunjeuapun adA1 - [emynul pue
[ENINL JOJ WI2)T PUNY UMO OISEq JU[BAIND2 2y} JO SUOHNGLIUOD SIaqUISW ‘SPUMY [BLIUI PI[[EdUN pue predun
puewap uo 2[qe[[es [erdes amys Areuiplo pajjeoun pue predupn)
spunj umo AIef[ouy
SUONIINPIP J2]JE SPUNJ UMO JISE(q [BIO],
suonmNSuI JIpal2 pue [eoueuy ur suonedonted Jo] suopanpa
suonanpa(g
SPUNJ UMO [T ADUSA[OS S PAIJISSE[O 3 0] BLIAJLIO 3T} 133U 10U
Op pue 3AI3521 UOLRI[I2U0221 Y Aq pajuasaidal 2q j0U PINOYS Jey) SIUSWIJL)S [BIOUBUL ) WOLJ SPUN} UMQ
SpuNJ UAL0 [ A2UIA[0S S& PAYISSE[D 3 0} BLIIJLID 31} J23W JOU Op
pUE 9A13591 HONBI[[DU0IAL 31y Aq P3jussa1dal aq 10U PINOYS JEY) SHUSIIIE)S [BIIUEUL 1) WOIY SpUN UMQ
2A0qe payy1oads j0u spuny umo J1seq se Auoyine Atostatadns ayy £q pasoidde swey puny UMO IO
S]aSSE Xe} PalIaJap 12U Jo anjea 2y} 0} [enba junoure wy
San[Iqel] pajeurpioquy
2AJ2S2I UOIIRI[IOU0IY
saIeys sousrajerd o) pajeal Junodoe umiwsid areys
S2IBYS 20UdIRJald
spung snjding
SIUN00JE JoqUIAT [BIINLW PajeuIpiogns
sgunjepspun
adA}-[enynw pue 2NN 10J Waj1 PUnj - UMO 91seq Jud[eanbo oY) 10 SUOUNQIRUOD SISQUIDW ‘SPUN] [EHIUH]
1endes areys Areurpio 0} paje[al junoode winnwaid aIeys
(sexeys umo jo sso1s) renrdeo areys AreurpiQ
s€/s107 (NA) uonesay pareddpa( Jo 89 PNIe
Ul UIISIL0J SE 10238 [EldUEUl) I13yjo ul suoyedpyied 10 UOIONPaP 310J3q SPUN] UMO JISeg

(TO'TO'E€T'S) 0J0S DDd —Spung UMQ °|
soiejdwaj Suiioday saneuIuBND °§

6T0Z 413quia23[ ,TE paua ipaf 10f poday uonipuo) [pioupul ® A2UA|OS - P37 DDd d2UDINSU| JUIAPY



L8LOT

L8L9T

L8L9]

£96°91

L8LO1

L8L91

L8L9T

—£9691

06L0d
08L0Y
0LLOY

09L09
0FLOY
DELOY™
0ZL0Y
0TL0™
00L0"

orood
0z90d
0090Y
0850
0SS0
0rs0d
[ 8113 §
0050d

000
06£0d

0LE0d

LS

(Ju11d3) swnnwaad axnyny ur papnpout sjgoxd pajpadxy [e1o]
ssautsnq a11] -UoN - (dA1dsI) swnrwaid a1mng ut papnjout syoid paradxy
ssauisnq o117 - (d1dd) swnruraid a1y ut papnjout sygoid pajoadxyg
syjoad pajradxy
JAIISAI UOLRI[IDU0IY
spuny pasuaj Fuur pue sorjopitod jusunsnipe Suryojew jo 30adsal Ul SWI PUTY UMO PajoLNsal Joy juaunsnlpy
SUI2) pUry umo 21seq IayiQ
sof1eyo pue suonngLUSIP ‘SPUSPIAIP 9]qE29S2I0]
(Apoa1rpur pue £10211p p[ay) SIeyS UMQ
SanI[Iel] JOAO S1aSSE JO SSA0XH
JAI3SAT UOPEIIIU0IDY

ADI 01 SpUN} UMO QIBNF JO oney

ADS 03 spuny usmo QIS Jo oney

HOW

¥os
WDJA 213 J92W 0] SpUNy umo 2[qiSI[2 [210],
MOS 2y JosU 0} SPUNJ umo 9[qISI[e (o],
DAL AU 122U 0] SPUN] UMO I[qR[IBAE [BI0],
DS 243 199U 0] SPUNJ UMO J[qR[IBAR [BIO ],

Spunj uUMmo 3[qISI[2 PUE JqE[IEAY

spunj umo AIe[[idoue [€)0],
spunj umo Are[[ioue IO

DH/8E1/600T
2An31 (T 243 JO (£)96 21001V Jo ydeiSeredqns jsI1f Iopun UBY] 13110 - S[[BI SI9QUIDLI Aejuawejddng

6T0Z 42GUiadaq ;L€ paua ipafk Jof poday uonipuo) [pjaupuld ' A2U3A[OS - P31 IDDd 22UDINSU| JUAPY



Advent Insurance PCC Ltd - Solvency & Financial Condition Report for year ened 31°t

December 2019

[I.  Balance Sheet — PCC Solo (5.02.01.02)

At 31%t December 2019

Annex [

Assets
Intangible assets
Deferred tax assets
Pension benefit surplus
Property, plant & equipment held for own use
Investments (other than assets held for index-linked and unit-linked contracts)
Property (other than for own use)
Holdings in related undertakings, including participations
Equities
Equities — listed
Equities — unlisted
Bonds
Government Bonds
Corporate Bonds
Structured notes
Collateralised securities
Collective Investments Undertakings
Derivatives
Deposits other than cash equivalents
Other investments
Assets held for index-linked and unit-linked contracts
Loans and mortgages
Loans on policies
Loans and mortgages to individuals
Other loans and mortgages
Reinsurance recoverables from:
Non-life and health similar to non-life
Non-life excluding health
Health similar to non-life
Life and health similar to life, excluding health and index-linked and unit-linked
Health similar to life
Life excluding health and index-linked and unit-linked
Life index-linked and unit-linked
Deposits to cedants
Insurance and intermediaries receivables
Reinsurance receivables
Receivables (trade, not insurance)
Own shares (held directly)

Amounts due in respect of own fund items or initial fund called up but not yet paid
in

Cash and cash equivalents
Any other assets, not elsewhere shown
Total assets

Liabilities

Technical provisions — non-life
Technical provisions — non-life (excluding health)

58

Solvency II value

C0010
RO030
R0040 393
RO050
RO0O060
RO070 2,194
RO0O080
R0090
RO100 51
RO110 51
RO120
RO130 372
RO140
RO150 353
RO160 20
RO170
RO180
R0190
R0200 1,770
R0210
R0220
R0230 15,290
R0240
R0250
R0260 15,290
R0270 656
RO0280 656
R0290
R0300 656
RO0310
R0320
R0330
R0340
RO0350
R0360 1,440
RO0370
RO0O380 224
R0390
R0400
R0410 19,516
R0420
RO500 39,711
Solvency II value
C0010
RO510 5,860
R0520 2,146
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TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - health (similar to non-life)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - life (excluding index-linked and unit-linked)
Technical provisions - health (similar to life)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions — life (excluding health and index-linked and unit-linked)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions — index-linked and unit-linked
TP calculated as a whole
Best Estimate
Risk margin
Contingent liabilities
Provisions other than technical provisions
Pension benefit obligations
Deposits from reinsurers
Deferred tax liabilities
Derivatives
Debts owed to credit institutions
Financial liabilities other than debts owed to credit institutions
Insurance & intermediaries payables
Reinsurance payables
Payables (trade, not insurance)
Subordinated liabilities
Subordinated liabilities not in BOF
Subordinated liabilities in BOF
Any other liabilities, not elsewhere shown
Total liabilities
Excess of assets over liabilities

59

R0530

R0540

1,903

R0550

242

RO560

3,714

RO570

R0580

3,503

R0O590

211

R0O600

R0610

R0620

R0630

R0640

R0O650

R0660

R0670

R0680

R0690

R0700

R0O710

R0720

R0740

RO750

RO0760

R0O770

R0780

217

R0790

RO800

RO0810

R0820

78

R0830

360

R0840

11,715

RO0850

RO860

RO870

R0880

R0900

18,231

R1000

21,480




09

9zs'voz’s 1£0'880°C - £29'LS €£8'20€'Z | 666°0SL ovcoy | 1993 - oW 93iuld pue AdS/soueinsulad wouy
S9|qelaA0234 SnuUlW suolsiAcid [edIUyId L
i - ] : - 12101 - 3|nesop Apxediajunod 03 anp SassO|
LES559 B £ES'SS9 0E£0Hd paadxa Joj jJuswisnipe syl Ja)je 2y aluld
pue AdS/30e4juod SJUBINSUIR] WO 3|qeI3A033Y
] Fl 4 d = i ' 4 Fi 4
£90'098's TE0'880°C £29'LS €£8'20g'T | 9gs'90¢'T 0zE0Y |2103 - suoisinoad [e21UYDDL
|210} - suoisianoad [edjuyoa L
Z29¢’esy T vET - Z61'8 05/'181 Z61'6¢C onzoi uibaew sy
] I F r e T ¥ F] T
yve 1S4y 688'€58'T TEP 6P £117921°C 087124 oiziin Jou - ojeWIRS® 1597 [€301
Il i i Fl
TBLA0k'S 688'€58'T 0 TEh'6h LTT'921'C YPELLET 09zZ0Y sso4b - @1ew3se 1sog |ejoL
Il T I
GOG LRSS 9TT'bS6 0 609'cE [trloer'z | £90°869 0520¥ SUOISIAOL4 SWIE|D JO 3ewnss 3524 12N
¥ ) j 2 jnejap Apediajunod 0} anp sSa5S0|
eassen - - £E3 353 ovzoy pajadxa 1oj JusLiSN(pe ay1 Jaye 2y 21Ul
pue AdS/aoueInsulsd WOl 9]qeIaA0Dal B0
T 7 7 = T 7 7 T 7
ovv L9v"b 9T1'¥56 609°€E LT117921'C $09'ESE’T 09T0Y ss019
suoisinoad swien
Fi i i [
GEE'6E6 €/.7668 0 7Z8’'sT o o¥LEC 0STON SUOISIAOL] WINIWSIJ JO 23ewils 153d 39N
j - _ j ) Jnejap Aped.asiunod 0] anp Sasso|
0 ovTO0Y pajdadxa J0j Juawisnipe ayj Jayje 3y iUl
pue AdS/aouUBInsulal wol) a|gelanodal |30l
I T = F _ ]
Gee'6E6 £/.'668 7Z8'ST A4 09004 $5019
suoisinodd wniwaad
232WINSD 159d
@Jueansul
20oUeBInsul \.uuwn_o._n aouUuelnsul 2ouUelInsul
uonebijqo sso| [elDUBUL} - 03} % 5
2JI7-UOoN |ej0 snoaue||a3s! dyeiysins abewe uogeiad saeda
J71-UON [&301 I99SIW | hue yipain ._u_._uo_u awooug |e2Ipa W
pue a4l

(TO'TO'LT'S) 0J0S DDd — ssauisng Jo aul Aq suoisiaold [ed1uysal i

6T0Z 12qWia23( ;IE Paua Jpafk 10f 1ioday uonipuo) [pjaubuld @ A2U3A|0S - P17 DDd dIUpINsu] JUsAPY




19

£61°%1
0
8650~
0
9pL

¥0°0T
0

9€9°L-

0€8°L

€91°¢

0Z10D

0
LETT
0Sy'P1
0110D

suogeayydung

juawaambaa
jendea £ouaAjos ss015)

0rrod
oerod

0Trod

01p0d
00r0d

0zTod

0104
oozoa

09109

0s10d
orr0d
0ET0d

0010
0L00A
09001
05001
0r00d
0€00d
0zood
(U

$0¢ oporue 107 uoneda188e \YHSU .M 01 2P $193]J UONEILISISAI]
sorjojirod juaunsnipe Furyorew

J10j juaweainbayf [ejrde) AoUaA[0S [EUOHON] JO JUnOWE [210],

spuny pasuaj

Suu 103 sjuawannbay [eyde) AoUSA[OS [BUOHON] JO TUNOWE [B1O],
yed Sururews:

10y juswannbayf [ejide) AOUSA[OS [EUOHON] JO JUNOIUE [810],
a[npouw-gns ysu1 Aymba paseq-uonemp 10y judwaimbai fende)
ADS U0 uoneULIojul BYIQ

juawaaibai [ejides Louaajog

198 Apealje uo-ppe [ende)

uo-ppe [endes Suipnpoxa Juawaambai [eyides fouaajes
OH/T#/€00T 2A1221I(] JO

"1V M 20uep1029e Ul pajerado ssaursng 1o) juswarmbai eyide)
saxe) pawejap Jjo Aoedes Suiqiosqe-sso

suoisiaoid [eoruo9) Jo Lyoedes Jurqiosqe-sso

3ysu [euonerad

juauraainbay [ende) Aduaajos jo uone[nIE)

juswatinbay je3ide) Aduaajog diseg
3s11 12858 2]qIurju]

UOTEIISIAAI(]

S SunLIMIIPUN SII[-UON

st unimiapun yieay

AU BunLmIapun 1]

st 3negep Auedisuno)

JSH 1R

B[NULIO ]

piepue)g uo sSun{eliapun Joj - Juswaimbay [eyde) LHusajog
ITI0°ST'S

I Xauuy

0]0S 20d — Uoie|naje) ¥os |[elsAg - Al

6T0Z 42quia23( ;s TE Paua 4pak Jof 1ioday uonipuo) [pidubuld @ A2UaA|0S - P17 DDd 2IUDINSU| JUSAPY



9

00L'€ 00p04 |
00L°€ 0SE0Y
BYSE 0PE0
8YS'E 0EE0A
L3 0ZE0A
€61 VI 0TE0
8067 00£03
0L00D

8eFEl ¥S8'1 0E10d
0 0 0orod
cll 6% 0800"
9199 9Z1'T 0£00d
6vL el 0Z00d
0€00D 02000

StjuowW 7| SB[ 2yl
ur swnnuaid uapm
(2oueansutal Jo) 19N

a[oyMm e Se paje[no[ed
d.L pue aenss
152q (A dS/e0ouUEInsural
J0) BN

yuawaambay] jeyde) wnwirulfy
YD 21 JO J00[) 2I1n[0sqy

WO paulquon

1000} YOW

dea YO

UoS

UDN Jeaul]

Honema[ed YD [[BI9AQ

aourinsural [euorpodord pue 2ouRINSUT §SO] [BIOUBULY SNOIUB[[IOSIN
ooueinsmal [euontodord pue ssuemsul diysAains pue ypaIy

asueinsutal [euontodoid pue souernsur Aradold o3 sSeWEp 19RO PUE 2114
souelnsural [euorodord pue souensur uondalold awoau]

aoueinsural [euorpodord pue soueinsul asusdxa [edIPIN

(T0'T0'8Z'S) 0|0S DDd — uonene) YO  “A

6I0Z 12quia23( ,s[E Paua ipaf Jof 110day uoipuo) [DI2UDUIH 1§ AIUSA[OS - P17 DId dIUDINSU| JUSADY



££6°C £€5°T

sy 8y

05000 0r00D 0£00D 000D 01002
pajaLIysal pajaLsaIun

CSRL CIRL - [ LL = [ I3l e

0FT0d

11341} |

0TTod

orzod
o0zod
0610d
0810¥
0L10d
0910d
os1od
or10d
0ET0d
ozIod
orrod
0010d
600"
08004
0L00"
0900d
0s00d

0vo0d

0€00d
ozooa
0100d

€9 case

DF/ET/600T 2ATID2IIC 31 JO §ZT U 01 TUIPIOIIE PRIdNPIP JOdIayM
SANIAIOR [eIOUBUI} JnO Furdiied sFun{epapun
pare[na1-uou Surpnjour ‘sSunjeiopun [eroueul 1syio ur suonedronaed 10} suondINPa(
suonanpa(q
Spunj umo [J ASUaA[0S S8 PIJISSE[d 2q 01 BLIAJLID 1] J23Ul 10U Op PUE 3AI3SAL
uonBIIOUE031 Ay Aq pajuesardal aq JOU PINOYS 1By} SJUSLUSIE]S [BIOUBLY ) WO SPUNy umQ
SpUNJ UAO J] AJUSA[OS SE PIJISSE[D I 0} ELIAJLID Y] JIOUI JOU OP PUE JAIISAI
uoneIu0dal 3y) Aq pajuasaidal oq J0U P[NOYS JEY) SJUIWIIE]S [EIDURUL] 3T W) SPUNY UMQ
[2A9] dnoin) Je s3sa10jUl AJLIOUT 2[qR[IBAB-UON
(twan puny usmo sy1oads e Jo ped se paurodar Jou J1) sisaaul ALIOUIA
Kuoymne Liosiatadns £q paaordde swajl spuny wmo J3YIo 0} paje[al Spunj UMO J[qe[IEAR UON
aA0qe pai1aads jou spuny umo d1seq se Auoyine K1osiazadns Aq paaordde swayr 12O
[242] dno1n 3y} T8 S[QE[IBAE JOU SJASSE XE] PA1I3JOP 191 JO an[eA U} 03 [enba junoure 3y,
S]95SB XB] Paliajap 1aU Jo anjea a1 0] [enba junowe uy
[2A2] dnoin) je San[Iqel] pajeurpioqns S[qe[IeAR-UON
sanliqel] pajeuipioqug
DAI2521 UOTBI[IDU0IY
[2A3] dnoin je sa1eys 2ouiejaid o) paje[a1 Junoedde wnfweld AIEYs A]qe[IEAB-UON
sareys souatayard o] paje|al Junodoe wmnuald areys
[oA9] dnoin) e sateys sauala)ald s[qe[IEAR-UON
SaIBYS a0UIJAI
[242] dnoiq)y je spun snjdins S[qe[iea-UON
spuny snjding
[2A2] dnoIn) JE SJUN020E I3QUISW [EMNW Paleuiplogqns a[qe[leAB-uoN
SJUNOODE 12qLUILW [erynul pajeurpioqng
sSunyepepun adAy-[enynw
PUE [BOIOLU JOJ W) PUry - U0 DISEq JU[BAINDS 21} JO SUONNGLIU0D SISqUALL ‘SPUTY [ERIUIT
[eudes a1eys A1eurpio o} paje|al junosoe wmiuald a1eys
[9A2] dnoin je rendes a1eys Areurpio ul pred Jou Inq pa[[ed [qe[IEAR-UON
(sareys umo Jo ssoig) [eydea areys AreurpIiQ

103295 Terduruly 19130 ul suoyednaed 10§ UOIIINPIP 210§ SPUNJ UAMO JISeg

(ZZ'TO'ET’'S) dnoJ9 DDd — SpPUN4 UMQO  “IA

6T0Z 42qWa22( s I€ Paua ipak Jof 1ioday uonpuo) [pjaubuld @ AXUAAJOS - P17 2Dd SIUDINSU| JUSAPY



05901
0190"
0Ls0d

09504

0£s0d

0Ts0d

090"

0sv0d

orrod

0EPOU

0Ty

01¥0d

00r0d

D6£0d

08£0Y

0LE0d

09e0d

oreod

0se0d
0zeod

0TE0™
ootod

0670d

0870°

0LTod

09704

0sT0d

9

UDS dnoas) pajeprosuo)) WNWIUI[Y 0} SPUN) UMO IqiBn 7 Jo oneyy

DS dnoio pajepIjosucd WINUIUIIA
YOS dnoin pajepi[osuod WNWIUIL 3U) J92U 0] SPUNJ UMO 21qiSI[e{RI0],

( V9 BiA papnjoul SFULYENapUn 2y} WOJJ PUE J0J93§ [EIOURUL)
JI3Y0 WoIj SPUny umo Surpnjoxa) YOS dnoiny pajepI[osuod ay) J92U 0] SPUMY UMO 21qiS1[e [e10],
DS dnoin pajeprosUed WNMTUILI 31 22U 0} SPUTY UMO J[qR[IBAE [B10],

( W[ Bra papnjoul SSup{EMapUnN ) WO PUE 10995 [RIOUBUL] JaL10
woy spunj umo Furpnaxa) YOS dnoin) pajeprjosuod Ay} J9W 0 SPUN UMO S[qR[IBAR [EI0],

1O JO 13U PoyIaul 1O UOHBUIqUIOd B pue Y29 S Suisn uaym pajedaidde spunj umQ
pOYJaUI JO UCHRUIqUOd Pue y7p(T a1 Suisn usym paredaidse spury umQ
[ POYJaW JO UOLEULUIOD U 10 A[PAISN[IXD ‘y7p( 2} SUISn UIYA SpuUnj umQ
$10§03s [BI2UBUL] JOYJO0 JO SPUTY UMO [BI0]
sanIAnoe [eroueny o Surdireo sanpua paje[ndal uoN
uorstaoid juswamai feuonednooo 103 suonmInsu]
IATISAT UOLBI[IDU0IY
$10J33§ [BIDUEUL] IIY)JO0 JO SPUNJ UAMQ
spunj usmo LIe[[louE [B)0],
Spunj umo AIe[[Ioue 19130
[9A2] dnoir) Je spuny umo Are[[Ioue 9[qE[IBAE UON]
DH/8£1/600T 2An9211d
a1 3o (£)96 a1onry Jo ydeiFeiedqns 1s11f IopUn UEY] 12GJ0 - §][BI SIaquUISW Arejuaweddng
DH/8E1/600T
QA0 91 JO (£)96 221y Jo ydeiSeredqns 1s11J 19pum s|[ed Siaquisur Krgyuowapddng

DH/SE1/600T 24121 Y3 JO (7)96 [OILY 1opun S§39)uBIens pue JIPIId JO SN2
JH/RE1/6007 A9 Y3 JO (7)96 2[ONITY I9pUN UBY) I3YI0 Sadjuelens pue 11pald JO s19127]
puBWAp UO S[qR[[ed SaIeys aoudragerd pajjeoun pue predup

PUBLISP UO 3[qe[es ‘sSunjeriapun 2d4] - [enjnur pue [enynwu 10y
1WoJ1 punj umo 91seq Juafeamba ot} 10 SUORNQLIUOD SIAQUISW ‘SPUny [enIul pa[jesun pue predup)
puewoap uo s]qe[[ed [eides areys Areupio pajjeoun pue predu)

spunj umo Ale[[louy

SUOIINPap I9)JE SPUN} UMO JISEq [E)0],

SHONANPaP [BI0,
SWIa}l PUnj Umo 3[qe[IeAs-UOU JO [B10],
Pasn §I SPOYIAW JO UOHBUIGUIOD B Uaym 29T Sutsn Aq papnjour suonedionied Joj uononpag
(67Z 219111y UOHRULIONUI JO AJ[IGR[IBAR-UOU SI 21911 21sym suonedionted 10§ suononpaq

6107 12quidda( ;s[E paud ipak Jof 1oday uonipuo) [p1duDUlS '@ ADUBAJOS - PIT DDd 22Ubinsu] JuaApY



06L0"
08L0¥"
0LLOY

09L0"
0sL0d

0rLOYd

0EL0YT
0TL0d
01L0Y"
00,01

0690d
08904
618°C 618°S 09904

59

JJAIdT B30

ssau1sng 2J1] -uoN - (d4149) swnnwaxd armng ut papajout siyord pajoadxy

ssouisng a1 - (J41d4) swnrwaid oming ul papnjout spyord pajosdxy

syjoad pajoadxy

101235 [eRUEUY 1ay30 Ul suonednyied 10] UOHINPIP 210J3q IAIISAL UOHEI[IDU0IY
SpUIN] WO 2[qE[IBAR UOU I2U1Q

Spury pastiaj
Suu pue sotjopuod jusunsnipe Surgojeur Jo 102dsar UT SW3)! PUNY UMO PIJILISAL 10§ Juaunsnipy
SWSJl punj umo J1seq Jay10
sa5Ieyo pue suonnqLySIp ‘SPUIPIAIP [GEIISIO]
(399Ys 90UE[Eq AU UO SJASSE SB PIpNIOUT) S2IeYS UMQ)
SaNI[IGEI] J9AO 5J9SSE JO $S90XH

2413521 HOLEI[IDU0INY

V72d ©lA papnpul ssunjelispun

3y} puE s10323s [ErduBUY Jayjo Suipnpul YOS dnoin o3 spuny uso aqidiy Jo oney

¥Ds dnoan

( V29 (1 BIA POPNOUI S3UD{ELIIPUR 3] WOIJ PUE 10338

[ePuRUL 12130 Wo1y spunj uso Suipnpur) YOS dnoin ay) j9aul 0 SPUNJ UALO JqISI [EI0L

6T0Z 42qWa23( s[E Paua JpaA 1of oday uopuo) [piauDUlS 1§ A2UBAJOS - P17 DDd dIUDINSU| JUSAPY



99

0EE0d

0zeod

01E0d

[

0670d

08Z0U

0Lzod

18L°C

092704

0szod

orzod

18L°C

0ez0d

0zzod

0104

oozod

610"

0810"

0L10"

09104

os1od

orioda

0ET0"

0z10"

or10d

00T0d

06004

08004

0L00Yd

0900d

05001

0r00d

0e00d

0100D

anjea I Aouaajos

PaYUI[-JIUn pue paxul[-Xapul pue y[eay urpnjoxa o1
SJI 0 TefIus W[eay
PayUI[-JIun puE PaXyUI[-Xapul PuE [3[eay SUIpN[oXa ‘91| O} Je[ILIS W[EAY Pue 3417
9J1]-uou o3 Ie[IwIs Yi[esy
yijeay Surpnjaxa aJI[-uoN
AT[-uoU 0} IB[IWIS [I[eay] PUE aJi[-UON
(WIOL] S2[qRISA002] FOUBINSUINY
sofeSuow pue sueo| JaylQ
S[enpIAlpul 0] sagedjIowW pue sueo|
sarorjod o sueo
sofeSuow pue sueo]
S10BNUOI PayUI[-1IUN PUB PaXyUI[-XSpul 10} P[aY S}essy
sjuamS2AUL 12110
sjuajeamba yses uer 12y1o sysodag
saAnBALIRJ
sTunjepapu(] SIUAUNSAAU] JANID[[0D
SaNILIN23s Pas|[eIaie[[0)
$310U paInionng
spuog 2jelodio)
Spuog JUAUILIAOD)
spuog
passijun — sapinbyg
paisi] — sanmbyg
saninbg
suonedronred Surpnjout ‘sunjepapun paje[al ur sSUIpjoH
(2sn umo 10§ uerp 12y10) Auadoig
(51981]U09 PaYUI[-}IUN puE PaYUI[-XdPUI 10) P[OY S}aSSE URT IDL}0) SJUSUNSIAU]
asn umo 10§ pjay juewdmba 79 jued ‘Auadoig
snydins j1jouaq uoIsUJ
sjasse Xe} pauaja(]
sjassE 2[qISUBIU]
51988V

1931s aueley

(z0'TO'ZO'S) dnoup DDd —3183ys aduejeg  lIA

6T0Z 12GUWalad ,TE paua Jpaf Jof uoday uoiypuo) [pioupul] @ A2UdAjOS - P37 DDd 22UDINSU| JUSAPY



L8

orL0"

0zZL0Y

0TL0™

00L0d

06904

08904

0L90U

09901

05904

0r90d

0£90Y

02%0"

0190u

0090"

650"

08504

0L50"

09501

€9

0SS0

0s€

opsod

0esod

Ely

0zsod

el

01S0d

01000

anfea 1 £oudajos

06£°01

00501

0zZrod

679

01P0d

00¥0d

06£0d

9€E’

08€0d

oLg0d

44

09£0d

0se0y

ore0d

sani[iqer] juafunuo))
mgIew ysnf
ajeuInsy 1sag
a[OyM B SE Pale[nofen 4.1,
payuI[-lIun pue payuI[-Xapul — suoistaoid [eoruyda,
urgrew sty
ojewnysy 1sag
a[oyM B SE PaIB[nofed J1
(pa3uTj-)Iun pue payuI-Xapul pue y[eay Surpn[oxs) aJ1| — suoistaoid [earuyd3],
ursew ysry
ojewrnysy 1sag
a[oym © Se paje[naed 41,
(3311 03 Jequms) yieay - suorsiaold [eaTUYIa],
(podurp-yiun pue payuI-xapur Suipnjoxa) o1 - suoisiaoxd [eoruyaa |,
wSew ysry
ajewnsy 18a¢
a[oyM B SB Pale[nofed 1,
(a311-uou 0] JEIUNIS) YI[EST] - SUOISIACId [EOIUYD3],
urgiewt qsry
ajewmnsy isag
2[0UM B SE P2IB[MO[Ed JL,
(ypesy Surpnjoxa) aji[-Uou — suolstAoId [EOIUYII],
aj1j-uou — suorsiaoid [BOIUY3 ],
sanIIqerT

SJISSE [BJO ],

UMOYS 2I2UMIS[2 JOU ‘5]sSe Jali0 Auy
sjua[eambsa yseos pue yse)

ut

pied 194 10u Jnq dn paj[ed punj [ENIUI IO SWII PURY UMO JO Jo2dsal Ul anp sjunowy

(Ap302mp pay) SaIBys UMQ
(oouemsul J0U ‘9pEI)) SI[QRAINIY
S2[QBAISI2I 2DUBINSUIY
SO[QBAT2021 SALIRIPIULIAIUT PUR 20URINSU]
sjuepad 0 susodag

paxyul[-jiun pue pajulj-xepurl ajI]

6T0Z 42GUa23([ ;T paua ipaf 1of oday uonpuo) [piaupul ® A2UaAjOS - P37 DDd 22UbINSU| JUSAPY



89

SLE'L

o001y

P10°¢

0060

0880°

0L80"

09801

0s80d

L9L

0p80d

ct

0£80Y

0Z80"

8SLI

080"

oosox

o6eL0Y™

144

08L0Y

0LLOA

09L0d

0SL0U

SanI[IGEI] JIAD §)ISSE JO SSIINH
sanIIqel] [e30L
UMOUS 2I9UM3S[3 10U “San1jIqe1] 1210 Auy
404 ur sanIfiqel] pajeutpioqng
404 ur jou sanIIqer] pajeuipioqny
senIqiqer] pajeulploqng
(soueInsur jou ‘apen) sajqeded
sajqeded soueinsulay
sajqeded SaLIBIPAULIIUT 39 S0UBINSU]
SUONMIISUT JIPSID 0] PIMO S}qap UBY] J2YJ0 SAI[IGe]] [BIoURUL]
SUOIMIISUT JIPAId 0] Pamo s1qa(]
saAlEALIR(
sanIIqel] Xej paliaja(
sIaInsura1 wolj sysodag
suonesIqo J1Jauaq UoIsua g
suoisiao1d [eaTurd2) UBY) JOYI0 SUOISIAOL]

6T0Z 19qWa23Q ;s[E Paud JpaA Jof 1ioday uonIpuo) [pjauDLUlS %8 A2UBAJOS - P17 DDd dIUDINSU| JUSAPY



96¥-

6¢
00100

08L'C

LyL-
88L

0z10D

96¥
€vT'T
0110D

suoneayidung

yuswaainbai fenidea
AJU2A]0S §5015)

01s0d
00s0d

0Lrod
orvod
0Erod
0Tvod
01v0d
00¥0d

rad 2}
010"
00Z0d
09104
0sIod
or10d
0ET0d

oorod
0L00Y
0900d
05001
0r00d
0£00d
07004
01004

69

soruedwos JusmwaSeuew gD ‘S19SpUB SPUN JUATNISIAUL JANRUIBI[R ‘SUOHNNSUI [RIDUBUL
pUE SULIJ JUSWISAAUL ‘SUOLMIISU :.WUEU - (syuawranmbar [e1rdes ouBIMSUI-UION) SI0}93S [RIOUBUY JSY)O0 10 Juawiaxinbal fepde)
(sjusuraxmbai [eyrdeo 2ouRINSUI-UON]) S10J02S [BIOUBUL 19110 10] juswaxnbai jende)

SONIUA JAYI0 U0 UONJBUIIOJU]

wuawsinbai fejrdes £ouaa]os dnoiny pajeprjosuod WU

+0¢ oronde 10} uonedaidde YOSU 4 01 NP S10aJJ2 UONBIYISIALC

sorjojuiod Juaunsnipe Suryojewr 105 sjuswanbay [eyde) AoU2AJOG [EUONON JO JUNOWE [B10],
spuny pasusy Suul 10} sjuawannbay [eide) AOULA[OG [BUOHON] JO JUNOWE [E10],

ued Sururewsal 1oy sjuawannbay [ede) AOUSA[OS [BUONON] JO JUNOWE [E10],

anpow-qns st Aymba paseq-uoneinp 10j yuawaimbai feide)

DS uo uonEULIOUI 1DYIO

juawiaainbar feydes Louaasjog

jas Apeaije uo-ppe [ende)

uo-ppe [ende> Surpnjoxa juswambai fejides Lousaos

JF/TH/E00T SABOSII(T JO "M YJIM 90UBPI0dIE Ul pajerado ssauisng 10] waurarmbaz fende))
sax®] pauiajap Jo Aoeded Suiqiosqe-sso]

suoisiaoid [eoruyo2] jo Aoeded Fuiqiosqe-sso

ysu [euoneradQ

juauraainbayy [ende) Aduaajog jo uonendE)

yuawraainbay rejrde) Asuaajog aiseg
J{S11 198SE J[qisuBIU]

UOTIBIIJISIBAIC]

S FUnUMIapUN SJI[-UON

jsu SunumIapun yiesy

Y1 BunLmIopun 9f1]

ysu jnejep Auedauno)

3SH 12BN

g[nuLIoy piepuel§ uo sdnous) 1oj - juswaambayy [eyrde) LHusajog
TI0ST'S

dnol9 DDd — UoleNdED YIS [[BI3AD  CIHIA

6T0Z 13qWa22( ;< T€ Paua 4pak Jof Loday uonpuo) [p1oupuld g AXU3AJOS - P17 DDd 3IUbInsul JUAPY



0L

juawaambai jeydes Lousajog

€CET 0LS0"
0950 W PUuE (J BIA Papn[aul SSUINeHapUN 10 DS
AUOS NBRPAD
0sso0d sSunjepapun [enpisar 1o0j justiannbai feyide)
oS0 sjusurarbal uonedionied pajjonuos-uou 1oy juatwannbai rende)
SaNIANOE [BIoURUY Jn0 SuIAies sanyua
0£s0d pae[ndas—uou Joj juswannbal [eyide)) - (sjuawranmbal [eides souRMSUI-UON]) SI0129S [BIOUEUY 1210 10] juswoainbai reniden
suoisiaoid
0z50d Juawamar [euonednooo 101 suonmnsyj - (Sjustuaimbar e)1ded 9oUBINSUI-UON]) §1003S [BIOUBUL J9YI0 10} Justwaiinbal renden

6T0Z 12quiada( ,s[E paua ipah of oday uopuo) [pioupul g A2U3AJOS - P37 IDd S2UDINSU| JUAPY



